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Kawasmy & Partners CO

Amman - Jordan

Shmeisani, Al-Shareef Abdul Hameed Sharaf Str. BLD # 28
Tel : +962 6 5650700, Fax . +962 6 5688598

Auditor’s Report on the Censolidated Financial Statements

To the General Assembly of

Arab Phocenix Holding Company

{Taameer Jordan Holding Previously)

{Public Sharcholding Company - Holding Company)
And its subsidiaries (the group)

Amman - Jordan

Qualified Opinion

We have audited the consolidated financial staiements of Arab Phocnix Holding (Public
Sharcholding Company —~ Holding Company) and its subsidiaries (*the Group®), which
comprise the consolidated statement of financial position as of December 31, 2017, and the related
consolidated statements of profit or loss and other comprchensive income, changes In
Shareholder’s equity and cash flows for the year then ended, and notes to the consolidated financial
statements, comprising significant accounting policies.

In our opinion, except for the effects and possible effects of the matters described in the basis for
qualified opinion paragraphs below, the accompanying consolidated financial statements present
fairly, in all matenal respects, the consolidaled {inancial position of the Group as of December 31,
2017, and of its consolidaled (inancial performance and its consolidated cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for qualified opinion

- Trade receivables and other debit balances, trade payables and other credit balances, and advance
payments received against sales in the consolidated financial statements include balances with an
approximate amount as of December 31,2017 JOD 1,1 Million (2016: JOD 2,6 Millions), JOD 1,7
Million (2016: JOD 2,9 Million) and JOD 1,2 Million (2016: JOD 12.5 Million) for which we did
not receive confirmations and we were unable to obtain sufficient and appropriate audit evidence
through the performance of altemative audit procedures to verify the existence, accuracy,
classification and the recoverability of these balances, knowing that action has been taken by the
group’s management to reduce the unconfinned balances by an approximate amount of JOD 14
million during the year compared to the previous year, furthermore we have been informed by the
Group's management that there are no sufficient information available in relation to these balances
up to the date of these consolidated financial statements and that management is in the process to
secure these information, accordingly we can’l determine whether any necessary adjustments are
required to the consolidated financial statements.

- As mentioned in note (26) to the accompanying consolidated financial statements, other income
includes an amount of JD 810,000, representing accrued expenses reversed to the other income
during the year, which had been recorded in previous years under trade payables and other credit
balances, we have not been able to obtain sufficient and appropriate gudit evidence or through
alternative audit procedures regarding the correctness of this amount and the related treatment.
Previously, we qualified our opinion on this balance included in the trade payables and other credit
balances in the Group's consolidated financial statements for the year ended December 31, 2015
and 2016, accordingly we can’t determine whether any necessary adjustments are required to the
consolidated financial statements.

KPMG Kawnsmy & Partners Co., a registered Jordanian pastnership under No, (226)
15 o member firm of KPMG Intemational, a Swiss cooperative

1
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We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur
responsibililies under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the ethical requiremenits that are relevant to our audit of the consolidated
financial statements in accordance with International Ethics Standards Board for Accountants Code
of Ethics, and we have fulfilled our other ethical responsibilities in accordance with these

requirements.

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our qualified opinion.

Emphasis of matter paragraphs

Without further qualifying our opinion, we draw attention to note (30) which states that there are
restrictions over the Group’s movable and immovable funds due to lawsuits raised against the
Group by the local Jordanian Courts for the benefit of different entities, also the Group accumulated
losses reached JOD 32,7 Million as of December 31, 2017 (2016: JOD 32,6 Million) equivalent
to 38% of the group capital, in addition to a deficit in the Group’s working capital with an
approximate amount of JOD 2,4 Million (2016: 5,9 Million). Also, the accumulated losses for some
of the substdiaries companies exceeded its paid up capital as of December 31, 2017, These
conditions indicate the existence of a material uncertainty that may cast significant doubt about the
Group’s abilily to continue as a going concern, Despite the existence of the conditions mentioned
above from several years ago with different percentages and amounts, the Group has been able to
continue its operations, our opinion is not qualified for this subject matter, Also the Group’s
management has provided us with its business plan for the year 2018, knowing that the Group

complied with the business plan for the year 2017,

Key Audit Matters

Key audit matters arc thosc matters that, in our professional judgment, were of most significance
in our audit of the financial statemenis of the current peried. These malters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. Key audit matters are described below:

Valuation and classification of Trade receivables and other debit balances, trade payables and
other credit balances and Advance payments received against sales- as mentiened in the basis

for qualified opinion paraghraph above,

The determination of net realizable value of lands under development and housing projects
under construction, Investment property, lands Inventory, projects -fuctories under
construction and [ands and villas inventery available for sale.

Description of the key audit matter

How the matter was addressed in our audit

The Group owns lands under development and housing
projects under construchion, Investment property, lands
Inventory. projects -factories under construction and lands
and wvillas inventory avmlable for sale with carrying
amount of JOD 75,598,076 as of December 31, 2017
which represents 87 % of the Group’s total assets
comparing to JOD74,472,621 which represents 85.5
% of the Group’s total assets as of December 31, 2016.
In accordance with the requirements of [FRS, the Group
should determine the net realizable value (NRV) of these
assets and the expected amount of its capital
commitments and to assess impairment (if any), in
addition to the determination of the NRV at the selling
price expected in the normal course of business less the
expected selling costs, such matters require a significant

Our audit procedures included the assessment of
the Group’s intcrnal controls for the method used
to determine the NRV of the lands under
development and housing projects  under
construction, Investment property, lands
Inventory, projects -factories under construction
and lands and villas inventory available for sale
to the carrying amount to identify impairment (if
any), in addition to the assessment of the
estimates used by management to determine the

NRV/ impairment over the lands under
development and housing projects under
construction, Investment property, lands

Inventory, projects ~factorics under construction
and lands and villas inventory available for sale.

2
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3.

Judgments and estimates from the management (o
determine the NRV [ impairment, as the Company
exercises judgment and estimates over the inputs used to
determine the NRV / impairment including the valuation
from real estate valuators and the discounting of future
cash flows. Accordingly, the determination of the NRV
/ impairment of these assets by management is
considered a key audit matter,

The accounting policies and critical judgments relative
to the lands under development and housing projects under
construction, Investment property, lands Inventory,
projects -faclories under construction and lands and villas
inventory available for sale are summarized in Notes 2, 3,
9, 13, 15, 16 and 18 to the consolidaied financial
stalements,

We have compared these estimates with the
requitements of IFRS and discussed with
management based on the available information.

Furthermore, our audit procedures include the
assessment of the methodology used, the
acceptability of the measurement models and the
observable inputs to determine the NRV /
impairment of the lands under development and
housing projects under construction, Investment
property, lands Inventory, projects -factories
under construction and lands and villas inventory
available for sale. Review the relevancy of the
key inputs used through the review of the
discounted future cash flow, the valuations
provided by the real estate’s valuators and other
inputs reviewed, we also assessed the sufficiency
of thc important cstimates disclosurcs.

Legal cases and contingent liabiltics

Description of the key audit matter

How the matter was addressed in our andit

In the normal course of business, contingent liabilities
may arise from legal cases held against the Group and
related fines. The amounts involved maybe significant
and the application of IFRS to determine the amount, if
any, to be provided as a liability, require from
management judgments and estimates, accordingly the
determination of the contingent linbilities is considered
a key audit matter.

The disclosures relative to legal and conlingent
liabilities are summarized respectively in Noles 2,3,23
and 29 1o the consolidated financial statements.

Our audit procedures included the assessment of
the Group's internal controls to determine the
liabilities and the review of correspondence with
the regulatory parties and the Group’s external
legal consultants on all significant legal cases
and discussions with the Group’s external legal
consultant when necessary. In addition, we
obtained formal confirmations from the Group's
external legal consultanis for all significant
litigation and analyzed correspondence with
regulators. We also assessed the disclosures
made by the Group.

Revenue recognition

Description of the key audit matter

How the matter was addressed in our audit

Revenue recognition has been considered as a key audit
matter due to the risk of errors in the revenues recording
and recognizing. The Group focuses on revenues as a
key indicator of its performance,

The revenue disclosures are set out in Notes 2, 3, 24 and
25 to the consolidated financial statements.

Our audit procedures includes the assessment of
the Group’s accounting policies and intemal
procedures for the revenue recognizing in
accordance with the IFRS. We also reviewed the
Group's procedures used to ensure the
completion of the revenue recognition elements
and the full transfer of the Group's ownership to
external parties in accordance with the sales
contracts between all parties.

We also assessed the adequacy of the policies
and procedures prepared and adopted by the
Group’s management.
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QOther Information

Management is responsible for the other information, The other information does not include the
consolidated financial statements and our auditors’ report on the consolidated financial statements

Our opinion on the consolidated financial stalements does not cover the other information and we
do not express any form of assurance conclusion thereon

In connection with our audit of the consolidated financial statements, our responsibility is 10 read
the other information and, in doing so, consider whether the other information is matenally
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
olherwise appears to be matenally misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We were not provided with the annual report of the group or any other information as it
relates to this paragraph until the date of this report.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statcments

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such internal control as management considers is
necessary to enable the preparation and presentation of the consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the consolidated [inancial reporting
preparation process,

Auditors® Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statemenis as a whole are free from material misstatement, whether due to fraud or error, and lo
issue our audit report that includes our opinion on the consolidated financial statements.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individuaily or in
aggregate, could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of audit process in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control.

s  Obtain an understanding of internal control relevant 1o the audit in order to design audit procedures
that are appropriate in the circumstances, but not for expressing an opinion on the effectiveness of
the Group’s internal control.

» Evaluale the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4
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Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a matenal uncertainty exists related to evenis
or conditions that may cast significant doubt on the Group’s ability to continue as a going concem.
If we conclude that a material uncertainty exists, we are required to draw attention in our audit
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, we will modify our epinion. Our conclusions are based on the audit evidence obtained
up to the dote of our audit report. However, future events or conditions may cause the Group to
cease lo continue as a going concern.

Evaluate the overall preseniation, structure and content of the consolidaled financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achicves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion on the consolidated financial statements of the Group.

We communicate with those charged with governance regarding, the planned scope and timing ol
the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with govemance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Determined those matters that were of most significance in the audit of the consolidated financial
statements of the current peried and are therefore, the key audit matters. We describe these matters
in our audit report unless law or repulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in cur
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
The Group maintains proper accounting records. The accompanying consolidated financial

slalements are, in all material aspects, in agreement with the Group’s accounting records, and we
recommend that the Group’s General Assembly approves these consolidated financial statements
after taking into consideration the basis for qualified opinion.

*This audit report on the consolidated financial statements is a translated version of the original audit

report on the conselidated financial statements issued in Arabic, in case of a discrepancy, the
Arabic original will prevail.

Kawasmy & Partners

S

Hatem Kawasmy Amman - Jordan
License No, (656) March 29, 2018
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ARAB PHOENIX HOLDING COMPANY

(TAAMEER JORDAN HOLDING PREVIOUSLY)

(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Jordanian Dinar

As of 31 December,
Assels Note 2017 2016
Current assets

Cash and cash equivalents 6 280,498 1,160,699
Trade recetvables and other debit balances 7 3,118,858 3,021,677
Inventory 8 3,052,500 3,208,735
Lands and villas inventory available for sale 9 5,563,401 -
Due from related party 10 1,001,870 1,001,870
13,017,127 8,392,981
Held for sale assets 11 500,000 845,877
Total current assets 13,517,127 9,238,858
Noen-current assets
Property and equipment 12 34,321 46,375
Projects - Factories under construction 13 2,753,115 10,314,448
Investment 1n associale company 14 3,286,061 3,296,728
Lands inventory 15 10,953,925 10,895,629
Investment property 16 7,066,786 -
Financial assets at fair value through other
comprehensive income 17 15,849 16,009
Lands under development and housiag
Projects under construction 18 49,260,849 53,262,544
Total non-current assets 73,370,906 77,831,733
Total assets 86,888,033 87,070,591
Liabilities and shareholders' equity
Current liabilities
Trade payables and other credil balances 19 5,937,720 7,085,715
Advance payments received against sales 20 3,836,340 3,035,885
Due bank loan 21 46,393 284,118
Income tax provision 22 2,741,959 2,383,664
Lawsuils provision 23 3,367 405 2375911
Total current liabilitics 15,929,817 15,165,293
Non-current liabilitics
Advance payments received against sales 20 16,973,364 17,730,592
Total non-current liabilitics 16,973,364 17,730,592
Total liabilities 32,903,181 32,895,885
Shareholders’ equity
Paid up Capital 1 86,840,292 86,840,292
Fair value reserve 17 (272,218) (272,058)
Excess of purchase cost over the book value of the
owned shares in subsidiary 183,444 183,444
Accumulated losses (32,766,666) (32,576,972)
Net sharcholders' cquity 53,984,852 54,174,706
Total liabilitics and sharcholders' equity 86,888,033 87,070,591

The accompanying notes from pages (10) to (45) are an integral part of these consolidated financial statements
The consolidated financial statements on pages from (0} to (45) were approved by the board of directors on March 27, 2018

Chairman of General Assembly General Manager Financial Manager




ARAB PHOENIX HOLDING COMPANY

{TAAMEER JORDAN HOLDING PREVIOUSLY)

{PUBLIC SHAREHOLDING COMPANY - HOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

CONSQLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Jordanian Dinar For the year ended December 31,
Note 2017 2016

Residential villa’s sales net loss -Al Andalusia project 24 - (102,895)
Lands and villas sales net profit - Al-Sharq city 25 12,318 76,679
Surplus {expense) doubtlul debts impairment 7 . 105,708
Surplus (Impairment loss) on factories projects under 13

construction 210,569 (249,793)
Impairment expense of investment property 16 (205,116) -
Company’s share from associate company operating results 14 (10,667) (12.591)
Impairment surplus on lands mventory 15 58,296 224,441

Surplus (Impairment loss) on lands under development and

housing projects under construction 2.18 1,287,134 (140,930)
Lawsuits provision (expense) surplus 23 (1,069,960) 1,002,502
Inventory impairment expense 8 (3,554) (36,073)
Revenue from sale of assets held for sale 11 67,183 -
Administrative expenses 27 (1,003,497) (982,579)
Other revenues 26 961,139 359,281
Projects under construction expenses - (68,986)
Gain from sale of lands inventory - 34,354
Profit for the year before income tax 303,845 209,118
Income lax expense 22 (493,539) (489,526)
Loss for the year (18Y,694) {280,408)
Other comprehensive income items:

Items will never be reclassified to profit or loss statement:

Change in fair value for financial asscts through other

comprehensive income 17 {160) 747
Total comprehensive loss for the year (189,854) (279,661)
Basic and diluted lvss per share 28 (0,0022) (0,0032)

The accompanying notes from pages (10) to (45) are an integral part of these consolidated [inancial statements
The consolidated financtal statements on pages from (6) to (45) were approved by the board of directors on March 27, 2018,

Chairman of General Assembly General Manager Financial Manager
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ARAB PHOENIX HOLDING COMPANY
(TAAMEER JORDAN HOLDING PREVIOUSLY)

(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)

AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Jordanian Dinar

Cash flows from operating activities:

Profit for the year before Income tax

Adjustments:

Depreciation

(Gain) from sale of lands inventory

Company's share from associate company operating results

Gain from sale of’ property and equipment

(Surplus) impairment on lands inventory

(expense) Impairment of investment property

(Surplus) expense litigation provision

Expense (surplus) for doubtful debts impairment

Projects- factories under construction impainnent (Surplus) expense
(Sumplus) impairment on lands under development and housing projects
under construction

(Surplus) income tax provision

Profits from sale of projects under constructions

Damaged good’s expense

Maintenance provision used during the year

Profits from sale of lands under development and housing projects
under construction

Changes in working capital items:

Inventory

Trode receivables and other debit balances

Trade payables and other credit balances

Advance payments received against sales

Proceeds from sale of faclories projects under constructions
Villas inventory available for sale

Proceeds from sale of lands inventory

Lands and projects under constructions

Proceeds from ssle of lands under development and housing
projeets under construction

Income tax paid

Lawsuils reconciliations paid

Net Cash Mows (used in) from the operating activities

Cash flows from investing activities:

Purchase of property and equipment
Proceeds from sale of property and equipment
Peoceeds from sale of assets held for sale

Net cash flows from investing activities

Cash flows frem financing activities:
Banks loan under demand

Net cash flows used in financing activities
Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

For the year ended 31 December,

Note 2017 2016
303,845 209,118
12 14,748 110,306
- (34,354)
14 10,667 12,591
- (73,538)
15 (58,296) (224.441)
16 205,116 -
23 1,069,960 {1,002,502)
7 (2,540) (105,708)
13 (210,569) 249,793
9,18 (1,287,134) (351,316)
22 (9,607) (19,885)
(67,183) (87,580)
8 3,554 36,073
9 (84,851) -
(12,318) {76,679)
(124,608) (1,358,122)
8 152,678 223 680
7 (94,641) 454,730
19,23 {1,169,094) (286,558)
43,227 (1,009,886)
- 90,000
1,064,299 -
- 1,884,866
(1,241,699) (737,556)
- 2,160,648
22 (125,637 (2,814)
23 (57.367) (158,929)
(1,552,842) 1,260,059
12 (2,694) (14,639)
- 120,005
913,060 -
910,366 105,366
(237,725) {250,000)
(237,725) (250,000)
(880,201) 1,115,425
6 1,160,699 45,274
6 280,498 1,160,699

The accompanying notes from pages (10) to (45) are an integral part of these consolidated financial statements.
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ARAB PHOENIX HOLDING COMPANY

{(TAAMEER JORDAN HOLDING PREVIOUSLY)

(PUBLIC SHAREHOLDING COMPANY - HOLDING COMPANY)
AND IT'S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL

Taameer Jordan holdings public shareholding company “The Company™ was established and registered in the ministry
of industry and trade of Jordan under no. (378) on December 19, 2005. The authorized paid up capital amounted 212
million shares (1 JOD /share) and paid up capilal amounted to JOD 211,982,573 as of December 31, 2014.

The General Assembly decided in its extmordinary meeting held on Apnl 30, 2007 (o change the company’s legal
status to become Taameer Jordan Holding public shareholding company {holding company).

The General Assembly decided in its extraordinary meeting held on April 18, 2015 to decrease the company’s capital
through amortizing the accumulated losses amounted to JOD 125,142,281 as of December 31, 2014 from its paid up
capital 211,982,573 JOD/Share, paid up capital afler decrease amounted 1o 86,840,292 JOD/Shares, The Company
completed the capital decrease procedures 1 the ministry of industry and trade of Jordan during 2015.

The General Assembly decided in its extraordinary mecting held on 12 Aprit 2017 to change the name of the company,
the board of directors completed the procedures with the companies control department in order to become (Arab
Phoenix Holding) instead of (Taameer Jordan Holding)

The Company’s Head ofTice 1s located in Amman - Jordan, Um Othainah

The consolidated financial statements for the year ended December 31, 2017 were approved by the Board of
Directors on its meeting held on March 27, 2018 and (hey are still subject to the Group’s General Assembly
approval.

The main chjectives of the Company are:

Trademarks and public agencies

Representation of local and foreign companies

Pursuit all businesses

Patents Agents

Ownership and rental of movable and immovable funds, for achieving the company’s objectives.
Properties Finance leasing,

Contracung with any party (o achieve the company’s objectives.

Entening imto investment contracts and partnerstup,

Borrowing the required funds from banks,

BASIS OF PREPARATION OF THE CONSOLIDATED FINACIAL STATEMENTS

Statement of compliance
The consolidated financial statements have been prepared i accordance with international financial reporting
standards.

Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis except for the financial assets at
the fair value through profit or loss and financial assets at the fair value through other comprehensive income measured
at fair value, financial assets and financial liabilities at amortized cost

Functional and presentation currency
The consolidated financial statements are presented in Jordamian Dinar, which 1s the Group's functional currency.
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ARAB PHOENIX HOLDING COMPANY

{TAAMEER JORDAN HOLDING PREVIOUSLY)

{(PUBLIC SHAREHOLDING COMPANY - HOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The following table represents the financial position and financial performance of the subsidiaries as of December
31,2017

As of December 31, 2017
Total Total Loss far
Total Assets Liabilities Revenue the year
Al-Andalusia Company for Tourist Resorts

Jordanian Dinar

and Housing projects 30,384,957 9,359,144 - (1,227,386)
Qabas real estate development Company 29,997,680 22,623,792 1,071,500 551,605
Al Tiraz for Construction 3,801,224 1,021,169 - (307,172)
Al Madariyoun concrete industries 7,565,693 18,663,520 - (244,497)
Al Madarnyoun fabrication industries 3,619,212 5,975,359 - 137,207
Taameer For investment 5,892,688 18,944,776 - (256,214)
Al- Rawabet for real estate development 135,261 308,312 - (7.439)
Red Sea Resort for real estate Development 31,286,927 26,525,087 - 368,433
Tanfeeth for construction 5 432,088 - (25,735)

As of December 31, 2016
Total Total Loss for
Total Assets Liabilities Revenue the year

Jordanian Dinar

Al-Andalusia Company for Tourist Resorts

and Housing projecis 31,488,940  9,235581 3,069,675  (577,794)
Qabas real estate development Company 29,747,404 22,925,122 2,160,648 1,462,540
Al Tiraz for Construction 3,926,308 749,081 - {107,645)
Al Madariyoun concrele industries 9571941 19,554,455 - (214,705)
Al Madariyoun fabrication indusirics 2,548,324 5912498 - (160,573)
Taameer For investment 5,977,002 18,772,876 - (750,407)
Al- Rawabet for real estate development 142,200 307,812 - (19,490)
Red Sca Resort for real estate Development 30,380,845 25,987 438 - 67,843
Tanfeeth for construction 5 406,353 - 2,185

The results of the subsidiary are consolidaled in the consolidated statement of profit or loss and other
comprehensive income at the date of acquisition, which is the date that actual control is obtained over the
subsidiary.

The parent company controls subsidiaries when it is exposed, or has rights, to variable returns from its
involvement with these subsidiaries and has the ability 10 affect those retumns through its power over these
subsidiaries.

Thus, the principle of control sets out the following three elements of control:

Power over the investee,
Exposure, or rights, to variable returns from its involvement with the investee; and
The ability to use power over the investee to affect the amount of the investor's returns,

The parent company should reassess whether it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control.

The consideration transferred in the acquisition is generally measured at fair value, as are the identifiable net
assets acquired. Any goodwill that arises is tested annually for impairment.

Any gain on bargain purchases is recognized in statement of profit or loss and other comprehensive income
immediately. Transactions costs are expensed as incurred, except if related to the issue of debt or securilies.
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The consideration transferred does not include amounts related to the settlement ol pre-existing relationship.
Such amounts are generally recognized in consolidated statement of profit or loss and other comprehensive
income.

Any contingent consideration payable is measured at fair value at the acquisition date. If the contingent
consideration is classified as equity, then it is not re-measured and settlement is accounted for within equity.
Otherwise, subsequent changes in the fair value of the contingent consideration are recognized in consolidated
statement of profit or loss and other comprehensive income,

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. This means that no gain or loss from these changes should be recognized in profit or loss. It also
means that no change in the carrying amounts of the subsidiary's assets (including goodwill) or liabilities
should be recognized as a result of such transactions

On loss of control, the parent-subsidiary relationship ceases to exist. The parent no longer controls the
subsidiary's individual asscts and liabilitics. Thercfore, the parent company:

Derecognizes the assets and liabilities of the former subsidiary from the consolidated statement of financial
position.

Recognizes any investment retained in the former subsidiary at its fair value when control is lost and
subsequently accounts for it and for any amounts owed by or to the former subsidiary in accordance with
relevant IFRSs.

Recognizes the gain or loss associated with the non-controlling interest.

Consolidated financial siatements are prepared for the subsidiaries to the same financial year of the parent
company and using the same accounting policies adopted by the parent company. if one of the subsidiary use
accounting policies other than those adopled in the consolidated financial statements for similar transactions and
events in similar circumstances, appropriate adjustments are made to that Group subsidiary’s financial
statements, in preparing the consolidated financial statements 10 ensure conformity with the International
Financial Reporting Standards.

Non-controlling intcrest arc measurcd at their proportionate share of the acquirer’s identifiable net assets at the
acquisition date.

Balances, transactions and unrealized profits and expenses resulted from transactions within the group are
eliminated when preparing these consolidated financial statement.

Use of Judgments and cstimates

The preparation of consolidated financial statements in conformity with [FRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 10 accounting estimates are
recognized in the year in which the estimates are revised and in any future years affected.

In particular, information about significant areas of estimation unceriainties and critical judgments in applying
accounting policies that have the most significani effect on the amounts recognized in the consolidated financial
statements.

Management periodically reassesses the economic useful lives of tangible assets and intangible assets based on
the general condition of these assets and the expectation for their useful economic lives in the future.

Managemem frequently reviews the lawsuits raised agains( the company based on a legal study prepared by the
company's legal advisors. This study highlights potential risks that the company may incurred in the future.

A provision for doubtiul debis is taken on the basis and estimates approved by management in conformity with
International Financial Reporting Standards (IFRS).

13
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Management estimales the provision lo decrease inventory to net realizable value if the cost of inventory may
not be recoverable, damaged, wholly or partially obsolete, and it selling price to fall below cost or any other
factors that causes the recoverable amount to be lower than its carrying amount.

The group uses the percentage of completion method in recognizing the fixed price construction contracts,
following this method require the management o estimale the delivered work till the date of the financial
statements as percentage of the total work to be delivered.

Management estimated the recoverable amount of the other financial assets lo determine whether there was any
impairment in its value.

Management estimaltes the provision for income tax in accordance with the prevailing laws and regulations.
Fair value measurcment:

Fair value is the price that would be received to sell an asset or paid to wansfer a liability in an orderly transaction
between market participants at the measurement daie. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the assel or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability

The asset or liability measured at fair value might be cither of the following:
A stand-alone asset or liability; or

A group of assets, a group of liabilities or a group of assels and liabilities (e.g. a cash generating unit or a
business).

A number of the Group’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

The Group has an established control framework with respect to the measurement of fair values. This includes a
valuation team that has overall responsibility for overseeing all significant fair value measurements, including
Level 3 fair values, and reports directly to the CFQ. The valuation team regularly reviews significant
unobservable inputs and valuation adjusimenis.

If third party information, such as broker quotes or pricing services, is used to measure fair values, then the
valuation team assesses the evidence obtained from the third parties to support the conclusion that such valuations
meet the requirements of IFRS, including the level in the fair value hierarchy in which such valuations should be
classified. Significant valuation issues are reported to the Group Audit Committee.

When measuring the fair value of an asset or a liability, the Group uses market observable data as far as possible.
Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2; inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). If
the inputs used to measure the fair value of an asset or a liability might be categorized in different levels of the
fair value hicrarchy, then the fair value measurement is categorized in its entirety in the same level of the fair
valuc hicrarchy as the lowest level input that is significant to the entire measurement.

The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred.
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Significant Accounting Policies

The group had implemented an early adoption of IFRS 9 - the first phase of the measurement and classification of
financial assets in the preparation of the consolidated financial statements for the year ended Jan €1, 2011 based on

the instruction of Jordan securities commission, noted that its mandatory application on Jan 01, 2018,

The accounting policies applied by the Company in these financial statements for the year ended December 31,
2017 are the same as those applied by the Company in its financial statements for the year ended December 31, 2016,
cxcept for the following Intemnational Financial Reporting Standards amendments and improvements that become

effective after January 1, 2017:

New requirements currently applicable:

-Amendments on IAS (7). Disclosure Initiative

-Amendments on IAS {12): Recognition of Deferred Tax Assets for Unrealized Losses

-Amendments on IFRS (12): Ownership of other firms disclosure; Annual Improvements 1o IFRSs 2014 -
2016 Cycle

The application of these amended standards did not have a significant effect on the Company’s financial statements

a) Financial instruments

Financial assets and liabilitics at amortized cost

Financial assets are held within the Group in order to collect contractual cash flows, which represent payments
of principal and interest on the principal amount outstanding with fixed or determinable payments that arc not
quoted in an active market and the Group does not intend to sell immediately or in the near term.

When purchasing these assets they are recognized at cost plus acquisition costs, where premium / discount are
amortized using the effective interest method, recording or to the interest account, where any provisions
resulted from the impairment in its amount leads to the inability to recover the principal or part of it are
deducted, any impairment in its amount to be recognized at the consolidated statement of profit or loss and
other comprehensive income.

The impairment amount in the value of these assets represents the difference between the value recorded at
the books and the present value of the expected discounted cash flows at the original effective interest rate.
Financial assets al amortize cosl includes: Cash and cash equivalent, other debit balances and due {rom related
party.

Reclassification any of the financial assets to/from this category is permitted when the objective and the
management of this assets changes.

Financial asscts at fair value through other comprehensive income

These assets represent investmenlts in equity instruments with the intention to keep them as a long term
investments.

When purchasing these assets they are recognized at fair value including acquisition expenses then to be re-
evaluated later at fair value, where changes in the fair value appears in the consolidated statement of profit or
loss and other comprehensive income and owners’ equity including the change in fair value resulting from the
differences in conversion of non-monetary assets items in foreign currencies, in case of selling such assets or
part thereof profits or losses to be recorded in the consolidated stalement of profit or loss and other
comprchensive income and owners’ equity where the valuation reserve balance of the sold assets should be
directly transferred to the retained earnings and losses and not through the consolidated statement of profit or
loss and other comprehensive income.

-These assets are not subject to impairment loss testing.

- Dividends are recorded as a separate line item in the consolidated statement of profit or loss and other
comprehensive income.
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b) Investment in associates
Associates are those entities in which the Group has significant influence, but not control or joint control,
over the financial and operating policies where the group holds (20 %-25%) of the voting rights. A joint
venture is an arrangement in which the Group has joint control, whereby the Group has rights to the net assels
of the arrangement.

Interests in associates and the joint venture are accounted for using the equity method. They arc recognized
initially at cost, which includes transaction costs. Subsequent to initial recognition, the consolidated financial
statements include the Group’s share of the profit or loss and other comprehensive income of equity accounted
investees afler preparation of adjustment to be in align with the group’s accounting policies since the actual
effective date of joint control till the actual effective stop date or joint control.

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-group
transactlions, are eliminated. Unrealized gains arising from transactions with equity accounted investees are
eliminated against the investment to the extent of the Group’s interest in the investee. Unrealized losses are
eliminated in the same way as unrealized gains, but only to the extent that there is no evidence of impairment.

¢) Property and Equipment

Recognition and measurement

- ltems of property and equipment are measured at cost less accumulated depreciation and accumulated
impairment losscs.

- Cost includes expenditures that are directly attributable to the acquisition of the property and equipment.

- Gains and losscs on disposal of an item of property, plant and cquipment are determined by comparing the
proceeds from disposal with the carrying amount of property and equipment and are recognized net within
the consolidated statement of profit or loss and other comprehensive income

- When parts of an item of property and equipment have different useful lives, they are accounted for as
separated items of properly and equipment.

Subsequent costs

- The cost of replacing part of an item of property and equipment is recognized in the carrying amount of the
item ifit is probable that the future economic benefits embodied within the part will flow to the company and
its cost can be measured reliably. The carrying amount of the replaced part is derecognized.

- Ongoing costs of repair and maintenance of property and equipment are expensed in the consolidated
statement of profit or loss and other comprehensive income as incurred.

- Depreciation

Depreciation is recognized in the consolidated statement of profit or loss and other comprehensive income
on a straight line basis over the estimated useful lives of each part of an item of property and equipment
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The estimated useful lives of property and equipment for the current and previous year are as follows:

Items of property and equipment Depreciation rate
Buildings and projects 10-33%
Furniture and fixtures 15%
Tools and equipment 10-25%
Computers and software’s 25%
Vehicles 15-20%

The group reviews the useful lives and depreciation for the property, plant and equipment at the end of each
financial year,

Impairment

Financial Assets

A financial asset is assessed at each reporting date to determine whether there is objective evidence that it is
impaired.

A financial asset 15 impaired il objective evidence indicates that a loss event had a negative effect on the
estimated future consolidated cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference
between its carrying amount and the presenl value of the estimated future consolidated cash flows discounted
at the asset’s original effective interest rate.

Individually significant financial assets are tested for impairment on an individual basis.

An impairment loss is reversed if the reversal can be related objectively to an event occurring after the
impairment loss was recognized. For financial assets measured at amortized cost, the reversal is recognized
in the consolidated statement of consolidated profit or loss and other comprehensive income.

Non-Financial Assets

The carrying amounts of the group’s non-financial assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable
amount is estimated.

An impairment loss is recognized if the carrying amount of an asset or cash generating unit exceeds its
estimated recoverable amount.

Recoverable amount is the higher of an asset's fair value less costs to sell or its value in use.

All impairment losses are recognized in the consolidated statement of profit or loss and other comprehensive
income.

Lands under development and housing projects under construction

Lands under development and housing projects under construction are measured at the lower of cost or net
realizable value, the costs include expenditures incurred on projects under construction, conversion costs and
other costs incurred on such project. Projects under construction are not depreciated till the related assets are
ready for use or sale.

Net realizable value is the estimated selling price in the ordinary course of the business, less the estimated
selling expenses.
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Assets held for sale

Non-current assets, or disposal groups comprising assets and liabilities, are classified as held-for-sale if it is
highly probable that they will be recovered primarily through sale rather than through continuing use.

Such assets, or disposal groups, are generally measured at the lower of their carrying amount and fair value
less cost to sell. Any Impairment loss on a disposal group is allocated first 10 goodwill, and then (o the
remaining assets and liabilities on a pro-rata basis, except that no loss is allecaled to inventories, financial
assets, deferred tax asscts, employee benefit asscts, investment property or biological assets, which continue
to be measured in accordance with group’s other accounting policies. Impairment losses on initial
classification as held-for-sale or held-lor-distribution 2nd subsequent gains and losses on measurement are
recognized in profit or loss.

Oncc classificd as held-for-sale, intangible assets and property, plant and equipment arc no longer amortized
or depreciated, and any equity-accounted investee is no longer equity accounted,

Revenues recognition and cxpenses realization

Revenues and expenses are recognized based on accrual basis,

The Group recognizes revenue from rendering of services in proportion (o the stage of completion of the
transaction at the reporting date. The stage of completion is assessed based on surveys of work performed.
Revenues from sale of lands and projects under construction are recognized when the sale transaction is
completed and full ownership transfer.

Rental income from investment properties is recognized as revenue on a straight-line basis over the term of
the lease,

Inventories

Inventories are measured at the lower of cost and net realizable value. The cost of inventories is based on the
weighted average principle, and includes expenditure incurred in acquiring the inventories, production or
conversion costs, and other costs incurred in bringing them to their existing location and condition. Inventory
includes lands inventory, construction material, lands under developments and housing projects under
constructions since the main operation of the company is developing and selling real estate,

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and estimated costs necessary to make the sale.

i) Investment properties

»

Investment property is property held either to earn rental income or for capital appreciation or for both, but
not for sale in the ordinary course of business, use in the production or supply of goods or services or for
administrative purposes. Investments property is recognized initially at cost. Their fair values are discloused
on an annual basis in the consolidated financial statements, Invesiment properties are revaluated annually by
independent real-estate experts based on market values, in an active market.

Foreign Currency Transactions

Transactions in foreign currencies during the year are translated al exchange rates at the dates of the
transactlions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to
Jordanian Dinar at the exchange rate at that date,

The foreign currency gain (loss) on monetary items is the difference between amortized cost in Jordanian
Dinar at the beginning of the year, adjusted for effective interest rate and payments during the year, and the
amortized cost in foreign currency translated to JOD at the exchange rate at the end of the year,

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
retranslated to Jordanian Dinar at the exchange rate at the date that the fair value was determined.

Foreign currency differences arising on retranslation of foreign currencies to Jordanian Dinar are recognized
in the consolidated statement of profit or loss and comprehensive income.
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Fair value for financial assets
Fair values represent the amount with which an asset could be exchanged, or a liability settled, in a transaction
between knowledgeable, willing parties in an arm’s length (ransaction,

The closing prices (purchase of assets \ sale of liabilities) on consolidated financial statements date in effective
markets, represents the fair value of financial assels and liabilities that have market prices.

In the absence of quoted prices or lack of active trading of some financial assets or the in absence of an active
market, fair value is determined by comparing with current market value of financial instrument, or by using
the discounted future cash flows discounted at the rate of similar financial instrument or by use the net assets
value method of investmenits.

Offsetting

Financial liabilities are set off against financial assets, and the net amount is shown in the consolidaied
financial position only when the obliging legal rights arc available or when settled on net basis or the
realization of assets or settlement of liabilities is done at the same time.

Datc of recognition of financial assets
Purchase and sell of financial assets are recognized on the trading date (date when company commitment to
sell or buy financial assets)

Provisions

A provision is recognized if, as a result of a past event, the Group has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to scttle
the obligation. Provisions are determined by discounting the expected future cash flows at a rate that reflects
current market assessments of the time value of money and the risks specific to the liability.

Finance expenses

Finance expenses comprise interest expense on borrowings. All bormowing costs that are not directly
attributeble to the acquisition, construction or production of a qualifying asset are recognized in the
consolidated statement of profit or loss and other comprehensive income using the effective interest method.

Income tax

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in
statement of profit or loss and other Comprehensive income except to the extent that it relates (o a business
combination, or items recognized dircctly in profit or loss and other Comprchensive income or in other
consolidated comprehensive income.

Current 1ax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacied or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the consolidated reporting date.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on

different tax entities, but they intend 1o settle current tax liabilities and assets on a net basis or their tax assets
and liabilities will be realized simultaneously.

A deferred 1ax asset is recognized for unused tax losses, tax credits and deductible temporary differences, to
the extent that it is probable that future taxable profits will be available against which they can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Current tax payable is calculated at the tax rate 20% in accordance with the new prevailing income tax law
in Jordan No. 34 for the year 2014 effective from January 1, 2015.
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q) Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the year. Diluted EPS is determined by adjusting the
profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding, for the effects of all dilutive potential ordinary shares.

4) New standards and interpretations not vet adopted

The following new and revised IFRSs have been issued but are not effective yet, the Company has not
applied the following new and revised IFRSs that are available for early application but are not effective
yet:

New standards

e International Financial Reporting Standards (9): Financial Instruments (effective on January 1st, 2018 except
for Insurance Companies which will be effzctive on January 1st, 2021 with earlier application permitted),

e International Financial Reporting Standards (15): Revenue from Contracts with Customers (effective on
January 1st, 2018 with earlier application permitted).

¢ International Financial Reporting Standards (16): Leases (effective on January 1st, 2019 with earlier
application permilted)

Amendments

o IFRS (2): Classification and Measurements of Share-Based Payments (effective on January Ist, 2018 with
earlier application permitted).

= JFRS (10) and IAS (28): Sale or Contribution of Assets between and Investor and its Associate or Joint
Venture. (dale to be determined).

o [AS (40): Clarify Transfers or Property to, or from, Investment Property (effective on January 1st, 2018).

» Annual Improvements to IFRSs 2014 —2016 Cycle — Amendments on IFRS (12) Ownership of other firms
disclosure.

s Annual Improvements to [FRSs 2014 -2016 Cycle — Amendments on IFRS (1) adopting IFRS for the first
time and IAS (28) Investment in associate and joint venture (effective on Jan 1st 2018).

o IFRIC 22 Foreign Currency Transactions and Advance Consideratian

« [FRIC 23 Uncentainty over Income Tax Treatments

The Company anticipates that each of the above standards and interpretations (amendments) will be adopted
in the financial statements by its date mentioned above without having any material impact on the
Company's financial statements except for adopting IFRS (9) Financial Insturments and IFRS (15) Revenue
from Customers Contracts.

Effect of application of International Financial Reporting standard No. (9):

The Company is required to apply IFRS 9 “Financial Instrumenis” starting from January lst, 2018.
Accordingly, The Company’s management made primary assesment and does not expect any significant
impact as a result of applying the requirments of IFRS 9. The Company will book the full-expected impact
taking into consideration the full estimates and tests required by the standard when issuing the Company's
financial sialements for the year ending March 31, 2018,

The following are the most important aspects of application:

A- Classification and measurement of financial assets:
The Company’s management does not expect any material impact as a result of applying the classification
and measurment according to IFRS 9 requirments.



ARAB PHOENIX HOLDING COMPANY

(TAAMEER JORDAN HOLDING PREVIOUSLY)

(PUBLIC SHAREHOLDING COMPANY - HOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B-

Classification and measurement of financial liabilitics:

IFRS (9) has retained the requirements of IAS (39) regarding the classification of financial liabilities. [AS 39
(Revised) requires recognition of the differences in the assessment of financial Habilities classified as financial
liabilities at fair value through profit or loss in the statement of profit or loss, whereas IFRS (9) requires;

Recognition of differences in the assessment of financial liabilities classified as financial liabilitics at fair
value through statement of profit or loss as a result of changes in credit risk in the statement of comprehensive
income.

The remaining amount of fair value valuation differences is recognized in the statement of profit or loss.

The Company has not classified any financial liabilities in financial liabilities at fair value through profit or
loss. Moreover, there is no intention by the management to classify any financial liabilities in this category.
Therefore, there is no impact from the application of IFRS (9) to the financial statements.

Impairment of financial assets

IFRS (9) replaces the ‘incurred loss' model in IAS (39) with a forward-looking ‘expected credit loss’ model.
Which requires the use of estimates and judgments lo estimate economic factors, The model will be applied
to all financial assels - debt instruments which classified as amortized cost or at fair value through statement
of comprehensive income or at fair value through profit or loss.

Impairment losses will be calculated 1n accordance with the requirements of IFRS (9) in accordance with the
following rules:

12 month impairment loss: The expected impairment will be calculated for the next 12 months from the date
of the f{inancial statements.

Impairment losses for the lifetime of the instrument: The expecied impairment of the life of the financial
instrument will be calculated until the maturity date from the date of the financial statemenits.

The expected credit loss mechanism depends on the probability of default (PD), which is calculated according
10 the credit risk and future economic factors, the loss given default (LGD), which depends on the value of
the existing collateral, the exposure at default (EAD).

The following table shows the expected value of the impact of applying the new standard:

Catcgory Trade and other reccivables Other Dcebit Balances Total

Stage 1 - - -

Stage 2 - - -

Stage 3 373,577 402,199 775,776

Total 373,577 402,199 775,776
Disclosures

IFRS (9) requires detailed disclosures, particularly wiih regard to hedge accounting, credit risk and expected
credit losses. The Company is working to provides all the necessary details for these disclosures to be
presented in the subsequent financizl statemenis after application.

Implementation

The Company will take advaniage of the exception provided by the standard at the implementation on January
Ist, 2018 by recording polential effects (il any) on the opening balances ol relained earnings, provisions and
non-controlling intcrests rather than restating the figures of the financial statements for the year ended
December 31, 2017 and earlier.
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Segment Reporting

An operaling segment is a group of componenis of the Company affected by risks and returns that distinguish
it from others and engages in producing products or services known as operating segments or engages in
producing products or services within cconomic environmenis known as geographical segments

Operating Scgment

The Company operates its activities in major operating segments, which represents the follows:

-Property investment.
-Contracting businesses,
-Manufacturing,

Jordanian Dinar Manufacturing  Real estate  Construction Total

For the year ended 31 December, 2017

Segment net revenues - 12,318 - 12,318
Impairment expenses 5,454 1,345,436 - 1,350,890
Contingent liabilities provision (11,139) {1,056,141) (2,681) (1,069,961)
Adminisirative other expenses (100,339) 141,355 (30,418) 10,598
Segment (loss) Gain (106,024) 442,968 (33,099) 303,845
Segment total assets 10,884,686 76,003,149 198 86,888,033
Segment total liabilities 264,954 31,464,657 1,173,570 32,903,181
Jordanian Dinar Manufacturing Real estate  Construction Total

For the vear ended 31 December, 2016

Segment net revenues - (26,217) - (26,217)
Impairment expenses (249,794) 83,512 - (166,282)
Contingent liabilities provision (82,059) 1,071,773 12,788 1,002,502
Administrative other expenses (34,741) {(515,401) (50,743) (600,885)
Segment (loss) Gain (366,594) 613,667 (37,955) 209,118
Segment total assets 11,806,082 75,143,595 120,914 87,070,591
Segment total liabilities (281,555) (31,718,093) {896,237y  (32,895,885)

B- Geographical Segment

6)

The Company operated its activities inside the Hashemite Kingdom of Jordan.
Cash and Cash equivalents

As of December 31,
Jordanian Dinar 2017 2016
Checks and cash on hand 231,944 1,121,608
Current accounts at banks 38917 29,213
Restricted cash balances 9,637 9,878
280,498 1,160,699
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7)  Trade reccivables and other debit balances

As of December 31

Jordanian Dinar 2017 2016
Account receivables 2,370,495 2,359,273
Checks under collection 4,503,370 4,503,370
6,873,865 6,862,643
Advance payments to suppliers and contractors 921,659 1,003,230
Prepaid expenses 21,929 23,525
Refundable deposits 372,687 168,714
Sales tax deposils 67,228 67,263
Users income tax deposits and others 56,474 56,848
Others 1,356 38,334
Total trade and other debit balances 8,315,198 8,220,557
Less: Provision for impairment of doubttul receivables (5,196,340) (5,198,880)
3,118,858 3,021,677

*The movement on the provision for account receivabie and checks under collection doubtful accounts during the
year was as follows:

As of December 31,
Jordanian Dinar 27 2016
Balance at the beginning of the year 5,198,880 5,319,606
Additions - -
Wrilten off - (15,018)
Reversal of provision (2,540) (105,708)
Balance at the end of the year 5,196,340 5,198,880

** The table below illustrates the aging for accounts receivable and checks under collection:

As of December 31,
Jordanian Dinar 2017 2016
Due 0 - 90 days 145,701 -
Due for more than 91 to 180 days - -
Due for more than 181 to 365 days - -
Due for more than 365 days 6,728,164 6,862,643
6,873,865 6,862,643

The Provision for impairment of doubtful receivables includes JOD 286,700 provided against payments to
suppliers and contractors as of December 31, 2017 (2016: JOD 287,176).
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8) Inventory

As of December 31,

Jordanian Dinar 2017 2016
Raw matenals 3,098,636 3,234,222
Spare parts 10,586 10,586
Less: damaged imventory provision (56,722) (36,073)

3,052,500 3,208,735

The movement on the provision duning the year was as follows:

Jordanian Dinar 2017 2016
Balance at the beginning of the year 36,073 -
Additions dunng the year 3,554 36,073
Transfers 17,095 -
Balance at the end of the year 56,722 36,073

9) Lands and villas Inventory available for Sale
As of December 31,

Jordanian Dinar 2017 2016
*Villas inventory available for sale 3,887,560 -
**Provision for impairment of villas available for sale (196,530) -
***Lands held for sale 1,872,371

5,563,401 -

*The movement of inventory of villas available {or sale during the year was as follows:

As of December 31,
Jordanian Dinar 2017 2016
Balance at the beginning of the year - -
Transfer from Lands under development and housing
Projects under construction {Note 18) 4,958,000 -
Sale of residential units (1,070,440) -
Balance at the end of the year 3,887,560 -

**The movement on the provision during the year was as follows:
Jordanian Dinar 2017 2016

Balance at the beginning of the year - -
Transfer from Lands under development and housing

Projects under construction (Note 18) 368,543 -
Used during the year - the cost of villas sold (18,462) -
Provision reversed during the year (153,551) -
Balance at the end of the year 196,530 -
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10)

11}

During the year 2017, the Group's management reclassified part of the land under development and housing projects
under construction to the villas inventory available for sale with a net book value of JOD 3,691,030 representing
completed villas ready for sale as of December 31, 2017,

***This item represents the lands of the second phase of Al Qabas Company, amounted to JOD 1,872,371 as of
December 31, 2017, which was transferred at the end of 2017 from land under development and housing projects
under construction in accordance with the sales agreement signed during the first quarter of 2018 with National
Resources Investment and development Corporation.

Related Parties Balances And Transactions

Related panties are sister and associate companies, and the companies owned by the principal owners and senior
management personnel of the company. The company's management approves the pnicing policies and terms of these
transactions

10-1) Related parties balances:

Jordanian Dinar Nature of As of December 31,
relationship 2017 2016
Due from related parties:
Al-Maha for Real Estate development éssocmlc 1,001,870 1,001,870
ompany
1,001,870 1,001,870
10-2) Related parties transactions:
Nature of Volume of As of December 31,
Jordanian Dinar relationship transaction 2017 2016
Company's share
Al-Maha for Real Estate Associale from associate
development Company  company operating
results (10,667) (12,591)
{10,667) (12,591)

10-3) Key and executive management salaries and remunerations
The short-lerm key and executive management’s salaries and remunerations for the year ecnded on 31 December

2017 are amounted to JOD 160,800 (against JOD 144,713 for the year ended December 31, 2016).

Assets held for sale

Assets held for sale represent the production lines (Wood machines) registered in Al Madariyoun fabrication
industries - projects under construction with a net book value of JOD 500,000 as at December 31, 2017.(While
the assets held for sale as of December 31, 2016 represent the cement production lines machines (precast)
registered under Al-Madaryon Concrete Company - projects under construction, its net book value amounted
to JOD 845,877 as of December 31, 2016).

The profit from sale of assets held for sale reached JD 67,183 for the year ended December 31, 2017 (JD 0 for
the year ended December 31, 2016).
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13) Projects - Factories under construction

As of December 31,
Jordanian Dinar 2017 2016
Cost* 4,191,761 17,348,313
Projects under construction impairment provision ** (1,438,646) (7,033,865)
2,753,115 10,314,448

* This item represents amounts paid for the land development and machinery and equipment is related to the
construction of concrete and fabrication plants. Where, the Group's management reclassified part of the projecis
- factories under construction (lands and hangars) to Investment property with a net book value of JOD 7,066,786
as of December 31, 2017 as referred to in Note 16, with the requirements of IFRS.

** The group conducted an impairment study over these projects under construction which represent fabrication
plants and determined that the impairment surplus related to these projects are amounted to JOD 210,569 for the
year ended December 31, 2017 (2016: 249,793).

- Projects under construction includes projects at net book value amounted 10 JOD 2,753,115 as of December 31
2017 (2016: JOD 10,314,448) reserved for lawsuits raised against the Group.

- Management plan for these prajects is to study the related sales or renting options of these projects.

*The movement on the cost during the year was as follows:;

As of December 31,
Jordanian Dinar 2017 2016
Balance at the beginning of the year 17,348,313 27,976,955
Disposals - (247,875)
Transferred into investment property (note 16) (11,245,255) -
Transferred into assets held for sale (note 11) (1,911,297) (10,380,767)
Balance at 3 December 4,191,761 17,348,313
**The movement on the Projects - factories under construction impairment provision during the year was as
follows:

Jordanian Dinar 2017 2016
Balance at the beginning of the year 7,033,865 16,564,417
Provision for the year - 249,793
Transferred into investment property (note 16) (3,973,353) -
Disposals for the year {210,569) (245,455)
Transferred into assets held for sale (note 11) (1,411,297) (9.534,890)
Balance at 31 December 1,438,646 7,033,865

During August 2016, the Group's management decided to sell part of the machinery included under projects
under construction. This portion was classified as assets held for sale. The Group's efforts led to complete
the sale procedures in March 2017.
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On November 2017, the Group's management decided to sell part of the machinery included under projects
under construction. This portion was presented as assets held for sale.

Assets held for sale represent the production lines (Wood machines) registered in Al Madariyoun fabrication
industries - projects under construction with o net book value of JOD 500,000 as at December 31, 2017 (While
the assets held for sale as of December 31, 2016 represent the cement production lines machines (precast)

registered under Al-Madaryon Concrcte Company - projects under construction, its net book value amounted
o JOD 845,877 as of December 31, 2016).

14) Investment in associate

15)

Paid-up Country of Ownership As of 31 December,
Jordanian Dinar capital registration Percentage 2017 2016
%
Al-Maha for Real
Estate Development —
Private shareholding 12 Million Jordan %33,33 3,286,061 3,296,728

The movement on the investment in associale company balance during the year was as follows:

Jordanian Dinar 2017 2016

Beginning balance 3,296,728 3,309,319
Group share of the associate Josses {10,667) (12,591)
Ending balance 3,286,061 3,296,728

Al-Maha for Real Estate development company owns lands with a net book vaule amounted to JOD 12,511,478
as of December 31, 2017. The company's general assembly decided in it's meeting conducted on 22 September
2010 to distrubite these lands over the company’s owners, note that the group share of the fair value of these
lands covers the Investment amount in this company and the recivable balance due from the company (note 10)
as of December 31, 2017. The group’s share in this investment are reserved due to lawsuits raised against the
group as of December 31, 2016 and 2017.

Lands inventory

. . As of December 31,
Jordanian Dinar 2017 2016
Sorted lands 1,003,747 1,002,318
Un-sorted lands 9,950,178 9.893311
Total 10,953,925 10,895,629

. \ As of December 31,
Jordanian Dinar 2017 2016
Cost * 13,687,177 13,687,177
Less: Lands inventory impairment provision ** (2,733,252} (2,791,548)
Total 10,953,925 10,895,629
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- The item includes lands with a net book value amounted to JOD 10,953,925 as of 31 December 2017 (2016:
JOD 10,895,629) reserved for lawsuits raised against the group.

- The average fair value for the lands amounted (o JOD 11,051,179 as of December 31, 2017 ( 2016; JOD
10,973,163).

**The movement on the lands inventory impairment provision during the ycar was as follows:
As of 31 December,

Jordanian Dinar

2017 2016
Beginning balance 2,791,548 3,015,989
Surplus of Impaimment provision (58,296) (224,441)
Ending balance 2,733,252 2,791,548

16) Investment property

As of 31 December,
Jordanian Dinar 2017 2016

Balance at the beginning of the year
Transferred from projects - factories under construction

(note 13) 11,245,255 -
Less: Provision for impairment of investments* (4,178,469) -
7,066,786 -

*the movement on the provision for impainment of investment during the year was as follows:

2017 2016
Jordanian Dinar
Balance al the beginning ol the year -
Transferred from projects - factories under construction (note
13) 3,973,353
Additions during the year 205,116 -
Balance at the end of the year 4,178,469 -

During the second quarter of 2017, the Group's management reclassified part of the projects item - factories under
construction to Investment property with a net bock value of JOD 7,066,786. As of December 31, 2017, the
investment property represents lands and hangers registered in Al-Madaryon Concrete, Where The management
plan for this item is to study options for selling or leasing the projects.

The investiment property ilem includes land and building with a net book value of JOD 7,066,786 as at December

31, which is reserved against claims against the Group. Three dependent evaluation expert estimated the fair value
of these investments at JOD 7,233,666.
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17) Financial asscts at fair value through other comprehensive income

As of D ber 31,
Jordanian Dinar 20157“ eeem crml 6
Shares in local lisied companies
Arab investors union company for real estate developing 3,288 3,288
(prohibited from trading)*
Inwan investment PLC (prohibited from trading)** 10,056 10,056
Al Quds Ready mix*** 2,505 2,665
Total 15,849 16,009

* A number of 109,600 shares from Arab investors union company for real estate developing shares are reserved
by court decision,

** A number of 11,831 shares from Inwan investment PLC shares are reserved by court decision.
**3 A number of 5,329 share from Al Quds Ready mix shares are reserved against membership.

The movement on the fair value reserve during the year was as follows:

. . As of December 31,
Jordanian Dinar 2017 2016
Beginning balance (272,058) (272,805)
Change in fair value (160) 747
Net (272,218) (272,058)
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The movement on the provision during the year was as follows:

, . As of December 31,
Jordanian Dinar 2017 2016
Balance at the beginning of the year 28,961,724 29,313,040
Additions during the year 84,045 616,947
Provision reversal during the year (1,217,628) (968,263)
Transferred to Villas inventory available for sale (368,543) -
Used during the year (84,851) -
Balance at the end of the year 27,374,747 28,961,724

(1) Qabas for real estate development and It is a subsidiary of Arab Phoenix Holding Company (Taameer Jordan
Holding Previously) signed agreement with The National Resources Investment and Development Corporation
on 17 January 2005 to buy lands in Al-Abdalia area/ Zarqa for the purposes of Housing project, and these lands
are registered in the company’s name.

The group conducied impairment testing on Al-Sharq City project dve to impairment indications in 1ts value
and has resulted in reversal to the provision by the amount of JOD 704,781 for the year ended December 31,
2017, the group used the method of actual assessment for the projects through using three dependent evaluation
experts and using the average fair value,

The company started the construction of 253 Villa during 2005, and continue the construction works starting
from the second quarter of the year 2016 on separate phases up to three years, with total estimated cost
amounted to JOD 11,972,294, This plan is based on internal financing resources through selling a number of
assets owned by the company or selling the project on stages basis and using its generated cash flows to finance
the next stages, or attracting new Investors to engage as a partners in the development of the project.

During the year 2017, the Group worked on the completion of the first phase with a number of 39 villas, and
completed the sale of 7 villas of the first phase and 3 villas of the other phases.

(2) Qabas for real estate development signed agreement with Aqaba Special Economic Zone Authority on August
8, 2005, for which according to the signed agreement the company purchased lands {or the purposes of the
construction and operating of real estates, buildings and villas, the ownership of this land is transferred to Red
sea for real estate development Company according to the nghts transfer agreement.

During the fourth quarter of 2015, the company's management has reached to an agreement with Aqaba Special
Economic Zone Authonty to re-activate the project after 4 years of works suspension, these negotiations led to
the issuance of the Prime Ministry approval dated March 6, 2016 to extend the project completion period.

The project was divided 1nto five phases to be completed within five years, 1ts total estimated cost amounted to
JOD 19,035,856 based on internal financing resources through selling a number of assets owned by the group
or selling the project on stages basis and using its generated cash flows to finance the next stages, or attracting
new Investors o engage ns a pariners in the development of the project

The group conducted impairment testing on Red sea project due (o impaiment ndications in its value and has
resulted in reversal to the provision by the amouat of JOD 512,847 for the year ended December 31, 2017,

The group used the method of actual assessment for the projects through using three dependent evaluation
experts and using the average fair value

In the year 2017, the Group started the completion of the villas of the first phase (32 vilias) and part of the
villas of the second phase (10 villas), where the percentage of completion for the villas of the first phase reached
95% and the villas of the second phase reached 25% In addition to the completion of 70% of the infrastructure
for the two phases.
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Al-Andalusia Company for Tounst Resorts and Housing projects main operations are the construction of Villas
on lands purchased for this objective for the purpose to be re-sold

During the year 2014, number of villas and lands costing JOD 52 Milhon were waived /disposed at cost
accourding to the debt restructuring agreements with lacal banks and other group liabilities settelments.

During the year 2017, the Group completed all finishing work for the health club and infrastructure works, in
addition to being able to obtain the work permit of the club

Tameer Investment Company signed partnership agreement with Housing and Urban Development Corporation
for the purpose of the construction of an integrated residential city in Al-Geza area, the Corporation contributed
with the necessary lands for the project construction and the company 1s assigned to construct and build the
project, then the revenues from the sales will be shared between both parties according lo the agreed upon
percentages in the contract.

Alfter holding the project for five years, the company’s management communicated Housing and Urban
Development Corporation to complete the project for which 127 building was completed at different siages,
during the first quarter of 2016, the Prime Ministry approval 1ssued on January 4" 2016 o give the company a
grace period of time for the preparation of new studics and work plan to complete the project with an cstimated
cost amounted to JOD 56,061,132 for the first phase. For this purpose agreement to be signed during 6 months,
this is based on internal financing resources through selling a number of assets owned by the company or selling
the project on slages basis and atiracting new Invesiors lo engage as a partners 1n the development of the project,
The Group is still in contact with the General Establishment for Housing and LUirban Development to approve
the studics and the new work plan which was provided to the Corporation by the Group during the year 2016
in order to start implementing the company plan,

During the year 2017, the company provided an impairment on Ahl-Alazem project due to 1mpairment
indications in its value and has resulted an impairment amounted to JOD 84,045. the company used the method
of actual assessment for the projects through using three dependent evaluation experts and using the average
fair value.

During 2017, the company followed up on the proposed plan, but the maiter was not completed, which led the
company to take other actions to protect the rights of the company and its sharcholders

*Laads under development and project housing under construction includes lands and projects at net book

value amounted to JOD 49,260,849 as of December 31 2017 (2016: 53,262,544) reserved for lawsuits raised
against the Group.
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19) Trade payables and gther credit balances

As of December 31,

Jordanian Dinar 2017 2016
Accrued expenses 32,856 %68,710
Trade payables 3,944,198 4,197,634
Contractors payablcs and retentions 1,575,244 1,534,358
Tax deduction deposits 132,573 112,663
Notes payable 50,000 50,000
ETVET fund fees provision 140,004 140,004
Other 62,845 82,346

5,937,720 7,085,715

20) Advance payments received against sales

Al-Sharg city Total as of
Al Andalusia Red Sca village Aht Alazem Project December
In Jordanian Dinar Project project Project (Gardens 31,2017
villas)
Total signed sales contracts 157,472,152 20,041,986 - 2,307,364 179,821,502
Total advance payments** 4,459,165 16,091,386 53,689 205,464 20,809,704
Tolal residential units 588 260 2,032 253 3,133
Sold residential units 586 129 - 24 739
Avilable residential units 2 131 2,032 229 2,394
Number of Ceded units * 563 - - 10 573
Value of the Ceded units * 150,860,251 - - 1,071,500 151,931,751
Al-Sharq city Total as of
Al Andalusia Red Sca village Ahl Alazem Project December
In Jordanian Dinar Project project Project (Gardens 31, 2016
villas)
Total signed sales contracts 157,472,152 20,724 604 - 125,000 178,321,756
Total advance payments** 4,441,165 16,153,024 53,689 118,599 20,766,477
Tolal residential units 588 260 2,032 953 3,133
Sold residential units 586 133 - 1 720
Avilable residential units ) 127 2.032 252 2413
Number of Ceded units * 563 - - - 563
Value of the Ceded units * 150,860,251 - - - 150,860,251

* During the year 2017, the group recognized revenues from the sale of 10 Villas for which its ownership
was transferred at the department of land and survey related to Al Sharq City (Al-Gardenz villas) in the

statement of profit or loss and other comprehensive income.

* During the year 2016, the group recognized revenues from the sale of 8 Villas for which its ownership was
transferred at the depariment of land and survey related to Al- Andalusia Project in the statement of profit

or loss and other comprehensive income.
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**This ilem represents the amount of payments received by the group against promise o sell contracts as

follows:
For the year ended December 31,
In Jordanian Dinar 2017 2016
Advance payments received against sales-Current 3,836,340 3,035,885
Advancc paymenis received against sales-Non current 16,973,364 17,730,592

20,809,704 20,766,477

21) Banks loans installments due within a year
This item represents the loan provided to the group from Jordan Kuwait Bank, during 2017 the group
paid 237,725 JOD from the due amount of the loan,

22) Income tax provision
The movement on income tax provision during the year was as follows:

Jordanian Dinar 2m7 2016

Balance at the beginning of the year 2,383,664 1,916,837
Previous years income tax and penalties 493 539 248,431
Income tax due on current year profits - 241,095
Income tax paid (125,637) {2,814)
Reversal of provision (9,607) (19,885)
Balance at the cnd of the year 2,741,959 2,383,664

Income tax expense presented in the consolidated statement of profit or loss and other comprehensive
income consists of the following:

In Jordanian Dinar 2017 2016
Income tax due on current year profit - 241,095
Income tax and penalties on previous years 493,539 248,431
Balance at the end of the year 493,539 489,526
Reconciliation between Taxable Income and Accounting profit is as follows

In Jordanian Dinar 2017 2016
Accounting profit (loss) 303,845 209,118
Tax difference (3.334.229) 996,359
Taxable profit (loss) (3,030,384) 1,205,477
Income tax payable - 241,095
Effective Income tax rate - %115

Current tax payable is calculated at the tax rate 20% for the parent company and its subsidiaries in
accordance with the new prevailing income tax law in Jordan No. 34 for the year 2014 effective from
January 1, 2015,

There are reservations over the Group’s movable and immovable funds for the benefit of the Income and
sales tax department to scttle claims which is the right of the department, the group recognized the
sufficient provisions to meet these claims.
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Tax status for the companics within the group:

Arab Phoenix Holding Company
The Company obtained final clearance from the Income Tax Department until December 31, 2013.

The Company submitted its income tax returns for the years from 2014 and up to 2016, which still not
audited yet

Taameer For investment

The Company obtained final clearance from the Income Tax Department until December 31, 2015,
The Company submitted its income tax returns for the years from 2014 and up to 2016, which stiil not
audited yet,

Al- Madarivoun Fabrication Industrics
The Company obtained final clearance from the Income Tax Department until December 31, 2013,

The Company submitied its income tax returns for the years from 2014 and up to 2016, which still not
audited yet.

Al- Madarivoun Concrete Industrics

The Company obtained final clearance from the Income Tax Department unti December 31, 2013,

The Company submitted its income tax returns for the years from 2014 and up to 2016, which still not
audited yet.

Al Tiraz for Construction
Aqaba branch:
The Company obtained final clearance from the Income Tax Department for the year 2011.

The Company submilted its income tax returns for the years from 2012 and up to 2016, which still not
audited yet.

West Amman Branch:
The Company obtained final clearance from the Income Tax Department until December 31, 2015.

The Company submitted its income tax returns for the year ended December 31, 2016, which still not
audited yet.

Al- Qabas real estate development Company
Aqaba branch:
The Company obtained final clearance from the Income Tax Department until 2013.

The Company submitted its income tax returns for the years from 2014 and up to 2016, which still not
audited yet,

North Amman Branch:
Years 2007-2009: there is case at the tax court where no final decision was issued, the group recorded
adequate provision related to this years, the company obtained final clearance from the Income and sales

Tax Department from 2010 till 2013, the company submitted its income tax return for the years from 2014
and up to 2016, which still not audited yet.
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Al- Andalusia Company for Tourist Resorts and Housing projects
The Company obtained final clearance from the Income Tax Department till 2008.

The group raised a case against Income and sales Tax Department to object on the imposed tax for the years
2009 and 2010, the group recorded the adequalte provisions in the accompanying financial statements,

Income and sales Tax Department audited the years 2011 and up to 2014, and issued its decision, the group
recorded adequate provisions in the provided financial statements. The company submitted its income tax
returns for the years ended December 31, 2015 and 2016, which still not audited yet.

Tanfecth for construction

The Company obtained final clearance from the Income Tax Department until December 31, 2013,
The Company submitted its income tax retums for the years from 2014 and up to 2016, which still not
audited yet.

Al- Rawabet for real estate development

The Company obtained final clearance from the Income Tax Department for the years 2010 and up to
2013. The Company submitted its income tax retumns for the years rom 2014 and up to 2016, which still
not audited yet.

Red Sea Resort for real estate Development
The Company obtained final clearance from the Income Tax Department until December 31, 2013,
The Company submitted its income tax returns for the years 2014 and up to 2016, which still not audited

yet.

23) Lawsuits provision

The movement on lawsuits provision during the year was as follows:

In Jordanian Dinar 2017 2016

Balance at the beginning of the year 2,375,911 3,560,276
Additions during the year 1,087,504 301,527
Reversal of provision (17,544) (1,304,029)
Paid during the year (57,367 (158,929)
Transferred to Trade payables and other credit balances (21,099 (22,934)
Balance at the end of the year 3,367,405 2,375,911

Total amount of legal cases raised against the group amounted to JOD 8,233,627 as of December 31, 2017
(2016: JOD 6,712,863), accordingly the group recognized lawsuils provision amounted to JOD 3,367,405
where this provision includes and taking inio account the related legal liabilities amounted to JOD
2,373,740, The management and its legal counscl belicves that the recorded provisions in the consolidated
financial statements are suflicient to cover any current and future obligations.

24) Residential villa’s sales net loss -Al Andalusia project

In Jordanian Dinar 2017 2016

Villas sales revenue - Al Andalusia Project - 3,069,675

Villas cost- Al Andalusia Project - (3,172,570)
- (102,895)
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The group in 2017 recognized the revenue and cost of zero Villas (Al Andalusia project) which the related

sale was completed at the lands department (2016: 8 Villas),

25) Lands sales net profit - Al-Sharg eity

For the vear ended December 31,

In Jordanian Dinar 2017 2016
Lands sales revenue-Al Sharq city 1,071,500 2,160,648
Cost of selling land-Al Sharq City (1,051,982) (2,083,969)
Sales commission (7,200) e
12,318 76,679

During the year 2017, the group recognized revenues from the sale of 10 Villas for which its ownership
was transferred at the department of land and survey related to Al- Sharq city in the statement of profit
or loss and other comprehensive income. (The Group sold a set of land developed in the Al-Sharq city

project in 2016).

26) Other revenues

For the year ended December 31,

In Jordanian Dinar 2017 2016
Gain from sale of Property and equipment - 73,538
Gains of sales of forklift - 87,580
Reversal of provision — Tax 9,607 19,885
Gain from Legal settlements 56,646 140,964
Revenue from closed and finished lawsuils 34,498 -
Reversal of accrued Expense 810,000 -
Other 50,388 37314
961,139 359,281
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27) Administrative expenses

Jordanian Dinar

Employees’ salaries, wages and benefiis
Social security contribution

End of service indemnity

Utilitics

Rent

Governmental charges and subscriptions
Vehicles fuel and oil

Maintenance

Advertisement

Stationary and printings

Hospitality

Professional fees

Depreciation

Fines

Bank expenses

Companies control department audit fees

Cleaning

Legal fees

General assembly meeting expenses
Lawyer fees

Security

Valuation fees

Other

28) Basic and diluted share of the loss for the vear

Jardanian Dinar

Losses for the year (JOD)

Weighted average for number of shares (Share)

Basic and diluted share of the loss for the year ( JOD/Fills)

29) Contingent liabilities

Bank guarantees
Cash margins

39

For the vear ended December 31,

2017 2016
340,084 307,418
43,048 33,078
1,540 676
33,256 28,075
53,393 40,637
42,489 23,572
8,450 9,096
8,930 21,950
19,152 21,725
8,004 3,604
4,008 4,766
203,169 200,921
14,617 66,188
58,782 36,100
11,577 9,541
- 82,160
9,758 10318
23,768 8477
9,282 9,270
13,935 3,687
34,650 30,600
19,892 20,402
41,623 10318
1,003,497 982,579
2017 2016
(189,694) (280,408)
86,840,292 86,840,292
(0,0022) (0,0032)
2017 2016
758,889 758,889
(7,500) (7,500)
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December 31, 2016
{Accumulated Deficit in

Paid-up Insses) / retained working
Jordanian Dinar capital carnings capital
Al- Andalusia company for Tourist Resorts and
Housing projects 6,000,000 14,386,539 -
Al- Qabas real estate development Company 2,000,000 (768,754)  (20,575,702)
Al Tiraz for Construction 100,000 2,977,228 -
Al- Madariyoun Concrete industries 100,000 (10,082,514) (18,971,130}
Al- Madariyoun Fabrication industries 15,000 (3,379,174) (5,567,187)
Taameer For invesiment 15,000 (12,825,874) (18,457,678)
Al- Rawabet for real estate development 15,000 (195,612) (165,612)
Red Sea Resort for real estate Development 15,000 (4,032,918) (5,004,837)
Tanfeeth for construction 300,000 (879,185) (406,348)

According to the text of Article (75 - A) of the Companies Law No. (22) for the year 1997 and its
amendments " should the losses of the limited liability company exceed half of its capital, the company’s
manager or its management committee shall invite the company’s general assembly to an extraordinary
meeting in order lo decide whether the company should be liquidated or continue to exist in a manner
that would rectify its position. If the general assembly fails to reach a decision in this respect within two
consecutive meetings, the controller shall grant the company a grace period of not more than a month to
reach the decision. If it fails in reaching a decision, the company shall be referred to court for the purposes
of compulsory liquidation in accordance with the provisions of the law". And According to the text of
Article (86) bis of the Companies Law No. (22) for the year 1997 and its amendments “If a private
shareholding company is exposed to gross losses so that it becomes unable to meet its obligations towards
its creditors, the board of directors shall invite the company’s extraordinary General Assembly to a
meeting to issue a decision, either to liquidate the company, or issue new shares, or any other decision
which would guarantee its ability to fulfill its obligations. If the general assembly is unable to take a
definite decision in this respect during two consecutive meetings, the controller shall give the company
a one-month grace period to take the required decision. In the event the company fails to do so, it shall
be referred to the court for compulsory liquidation in accordance with the provisions of this law™.

The Group's management plan to address the going cocern indicators are summarized as follows:

The Group succeeded during the year 2017 in Moving from restructuring and partial operation to the full
operation of most of its projects. This has helped create another major source of cash required to complete
the projects, close more legal cases through legal settlements and to raise the reservation over the assets
of the company and its subsidiaries.

2018 will be a continuation of what has been achieved during 2017 in terms of completing the work in
projects and increasing the percentage of sales in it, in addition to focusing on cash collection in various
ways available, and to resolve as many legal cases as possible to raise the remaining reservations on the
assets of the company and its subsidiaries, in addition to start studying the new opportunities available in
the Jordanian market and neighboring markets.

On the organizational level, the focus will be on finalizing the correctness of the subsidiartes, to focus on
the company's main field of "real estate development”.
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As for the plan, itis summarized in the following:

Al- Andalusia project: settlement of all receivables with customers,

Zarqa project: Completion of the second and third phase refinement, and increase of sales in the project.
Red Sea project: The completion of the first and second phases, the delivery of the villas sold in the two
stages to the owners and the collection of their receivables, and the start o' completion of the third phase
Developing and selling of land plots owned by the company and its subsidiaries.

Completion of the sale of asscts that have not been needed according to the new company policy

FINANCIAL RISK MANAGEMENT

Overview
The Group has exposure to the following risks from its use of financial instruments.

Credil risk

Liquidity risk
Market risk

Capital management

This note presents information about the Group's exposure to each of the above risks, the Group's
objectives, policies and processes for measuring and managing risk, and the Group's management of
capital.

Risk management framework

The management has overall responsibility for the establishment and oversight of Group's risk
management framework.

The Group's risk management policies are established to identify and analyses the risks faced by the
Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regutarly to reflect changes in market conditions
and the group's activities. The group, through ils training and management standards and procedures,
aims to develop & disciplined and constructive control environment in which all employees understand
their roles and obligations.

The Group Audit Committec oversees how management monitors compliance with the Group's risk
management policies and procedures, and reviews the adequacy of the risk management framework in
relation 10 the risks faced by the Group. Group management undertakes both regular and ad hoc reviews
of risk management controls and procedures, the results of which are reported to the Audit Committee.

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument
fails 10 meet its contractual obligations, and arises principally from the Group's Due from related parties,
trade receivables and other debt balances, cash and cash equivalent

The carrying amount of the financial assets represents the maximum credit exposure. The maximum
exposure to credil risk at the reporting date was as follows:
Carrying value as at

Jordanian Dinar 2017 2016
Due from related parties 1,001,870 1,001,870
Trade receivables and other debit balances 730,683 549,404
Cash and cash equivalents 48,554 39,091
1,781,107 1,590,365
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The company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. The demographics of the company's customer base, including the default risk of the industry
and couniry in which customer operate, has less of an influence on credit risk.

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated
with its financial liabilitics that arc scttled by delivering cash or another financial asset. The Group's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meel its liabilities when due, under both normal and stressed conditions, without incurring
unaccepiable losses or risking damage to the Group’s reputation.

The Group ensures that it has sufficient cash on demand to meet expected operational expenses,
including the servicing of financial obligations; this excludes the potential impact of extreme
circumstances that cannot reasonably be predicted, such as natural disasters.

The following are the contracted maturities of financial liabilities, including estimated interest
payments:

Non-derivative financial liabilities:

Carrying Contractua 6 month More than
Jordanian Dinar value 1 cash flow or less 6-12 Month  one year
2017
Trade payables and other credit balances 5,937,720  (5,937,720) (5,937,720) - -
Advance payments received against
sales 20,809,704  (20,809,704) (1,918,170) (1,918,170) (16,973,364)
Due bank loan 46,393 (46,393) {(46,393) - -
26,793,817  (26,793,817) (7,902,283) (1,918,170)  (16,973,364)
2016
Trade payables and other credit balances 7,085,715 (7,085,715) (7,085,715) - -
Advance payments received against
sales 20,766,477  (20,766,477) (1,517,942) (1,517,943) (17,730,592)
Due bank loan 284,118 (284,118) (284,118) - -
28,136,310 (28,136,310) (8,887,775) (1.517.943) (17,730,592)

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rate and

equity prices will affect the Group’s profit or the value of its holdings of financial instruments,

The objective of market risk management is to manage and control market risk cxposures within

acceptable parameters, while optimizing the return.

Currency Risk

Most of the company's financial assets and liabilities are in Jordanian Dinar, Most of the company’s
transactions in general are in Jordanian dinar accordingly, the company is not highly exposed to

foreign currency risk.

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial asscts and liabilitics at fair value through
comprehensive income, Therefore a change in interest rates at the reporting date would not affect
consolidated statement of profit or loss and other comprehensive income.
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Interest rate risk:
At the reporting date of consolidated financial statements, the interest rate profile of the Group’s
interest-bearing financial instruments was as follows:

Jordanian Dinar 2017 2016

Fixed Rate Instruments

Financial Liabilities 46,393 284,118
46,393 284,118

Other market price risk

Equity price risk arises {rom [inancial assets at fair value through other comprehensive income held
for mecting partially the unfunded portion of the Group’s obligations as well as investments at fair
value through profit or loss. Management of the Group monitors the mix of debi and equity securities
in its investment portfolio based on market indices. Material investments within the portfolio are
managed on an individual basis and all buy and sell decisions are approved by the Risk Management
Committee,

Capital management

The Group’s policy is to maintain a strong capital base to maintain investor, creditor and markel confidence
and to sustain future development of the business. Capital consists of ordinary shares, retained earnings

and interests of the Group.

The management monitors the return on capital, which the management defined as net operation income

divided by total sharcholders” equity.

The management seeks Lo maintain a balance between the higher returns that might be possible with higher

levels of borrowings and the advantages and security afforded by a sound capital position.

There has been no changes in the group’s approach o capilal management during the year neither the group

is subject to externally imposed capital requirements.

Debt-to-adjusted Capital Ratio

Jordanian Dinar 2017 2016
Total Debt 32,903,181 32,895,885
(Less) cash and cash equivalents (280,498) (1,160,699)
Net Debt 32,622,683 31,735,186
Adjusted capital 53,984,852 54,174,706
Debt - to- adjusted capital ratio %60 59%
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Fair value hierarchy
The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
ligbility, either directly (i.e., as prices) or indirectly (i.e., derived from prices)

Prices quoted in active markets for similar instruments or through the use of valuation model that
includes inputs that can be traced 1o markets, these inputs good be defend directly or indirectly.
Level 3: inputs for the asset or liability that are not based on observable market data

(unobservable inputs).

A.Asscts and liabilitics that arc measured at fair value on a recurring basis:

Jordanian Dinar Book Value Fair Value
Level 1 Level 2 Level 3
31 December 2017
Cash and cash equivalents 280,498 280,498 -
Due bank loans 46,393 46,393 -
Financial assets at fair value through other
comprchensive income 15,849 15,849 -
Trade receivables and other debit balances 3,118,858 - -
Due from related parties 1,001,870 - -
Investment in associate company 3,286,061 - -
Trade payables and other credit balances (5,937,720) - -
Advance payments received against sales (20,809,704) - -
31 December 2016
Cash and cash cquivalents 1,160,699 1,160,699 -
Due bank loans 284118 284,118 -
Financial assets at fair value through
statement of other comprehensive income 16,009 16,009 -
Trade receivables and other debit balances 3,021,677 - -
Due from related parties 1,001,870 - -
Investment in associate company 3,296,728 - -
Trade payables and other credit balances (7,085,715 - -
Advance payments received against sales (20,766,477) - -

Management belicves that the carrying amount of these financial assets approximate their fair value,
There were no transfers between level 1 and level 2

COMPARATIVE FIGURES

Comparalive figures represent financial statements for the year ended 2016.Some comparative figures
have been reclassified to conform with the classification of the financial statements for the current year
and to conform to their nature. Details of the items reclassified to comparative figures as at 31 December

2016 are as follows:

Jordanian Dinar

Balance hefore Effect of Balance after

Balances reclassification reclassification reclassification
Advance payments received against sales — Current 20,766,477 (17,730,592) 3,035,885
Advance paymenis received against sales — Non- current - 17,730,592 17,730,592
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