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Amman - Jordan

Shmaisan, Al-Shareet Abdul Hamaad Sharaf Str. BLD & 28
Tal . +B6E2 6 GBS0, Fax - +B62 B EEB3538

To the General Assembly of

Taameer Jordan Company

{Publie Shareholding Company ~ Holding Company)
and its subsidiaries (the group)

Amman — Jordan

Dualified Opinion

We have audited the consolidated financial statemenis of ‘Taameer Jordan Company (Publle
Sharcholding Company — Holding Company) and its subsidiaries (“the Group™), which
comprise the consolidated statement of Anancial positlon as of December 31, 2016, and the related
consolidated statements of profit or loss and other comprehensive income, changes in
Shareholder’s equity and cash flows for the year then ended, and notes to the consolidated fnancial
statements, comprising sipnificant accownting policies.

In our opinion, except for the effects and possible effects of the matters described in the basis for
qualified opinjon paragraphs below, the accompanying consolidated fnancial statements present
fairly, in all material respects, the consolidated financial position of the Group as of December 11,
2016, ard of its consolidated financial performance and its consolidated cash flows for the year
then ended In accordance with Internatlonal Financial Reporting Standards (IFRS).

Basls for qualified opinion

Trade receivables and other debit balances, trade payables and other credit balances, ardl advance
payments received against sales in the consolidated financial statements include balances with an
approximate amourt 85 of December 31, 2016 JOD 2,6 Million (2015: JOD 3 Millions}, JOD 2,9
Mlllion {2015: JOO 4 Million) and JOD 12,5 Million {2015: JOD 183 Million} for which we did
not receive confirmations and we were unable to obtain sufficient and appropeiate audit evidence
through the performance of aliernative audil procedues 1o verify the exlstence, accuracy and the
recoverability of these batances, knowing thet management has taken action to reduce the
unconfirmed balances by an approximate amaunt of JOD 7.5 million during the year compared to
the previous year, furthermore we bave been Informed by the Group®s management that there are
ne sufficient information ayailable in relation to these balances up to the dete of these fnancial
statements and that management is in the process to secure these informaslon, therefore we can't
determine whether any necessary adjustments are required to the cansolidated financial stMements

We qualified our audit opinion on the consolidated financiel statements of the Group Far the year
2015 for oot recopnizing an impairment provision on Ahl - Alhazem Project. The Group's
management recognized this impairment provision amounted to J0D 615 thousand during the year
2016 s disclosed in note 14 to the Consolidated Financial staternents.

We conducted cur audit in accordance with International Standards on Auditlng (1SAg). Our
responsibilities under those standards ave further described in the Auditors® Responsibilitias far the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in eccordance with the ethical requirements that are relevant to our audlt of the consolidated
financial stptements in accordance with Intemational Ethics Standards Board for Accouniants Cade
of Ethics, and we have fulfilled our other cthical responsibilities in accordance with these
requirements,

‘We balieve thet the audit evidence we have obtained is sufficient and appropeiate to provide a basis
for our qualificd opinion.

KM Bnwesmy & Panner Ca , nropisiered Losdaown mrmeeribip onder Mo (2246,
o member finn of BPLG Infersallonal, n Swiss coompemave
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Emphasls of matier pavasraphs
Without further qualifying our opinion, we draw atiention to note (28) which stetes that there are

restrictions over the Group's movable and immaveble funds due to lawsulis raised against the
Group by the local Jordanizn Courts for the benefit of different entitics, also the Group accumulated
bosses reached JOD 32,6 Million as of December 31, 2016 {2015: JOD 32,3 Million) equivalent
to 3?a of the group copital, in addition to a deficit in the Group's working capital with an
approximate amount of JOD 23,6 Miflion (2015: 30 Million}. In addition the eccumulated losses
for some of the subsidiaries companies exceeded its paid up capital as of December 31, 2016, These
conditions indicate the existence of 8 material uncertainty that may cast significant doubt about the
Group’s abliley to continue as a going concerm, however the Group complled with the most of 2016
futura plan items to handle the sbove conditions and ensure the Group's continuaty, the group has
provided us with its plan for the year 2017 for the same obtjective as stated on Mote (2B,
accordingly management has prepared the consolidated financial statements an the going cancem

basis.

Key Audit Matfery

Key audit mattecs are those matters that, in our professional judgment, were of most significance
in our audit of the financial siatements of the current period, These matiers were addressed in the
context of our audit of the financlal statements a3 a whole, and in forming our opinion thereot, and
we do naot provide a separate apinion on these matters, Key audit matters are described below:

Valeatdon of Trade recelvables and sther deblt balamees, trade payables and other eredit
balances and Advance prymonis recelved ngaimat sakes- a3 menbtloned in the basis for qualifled

opleion paraghraph above.

The determination of ned realizable value of lvods ouder development ond kowslop projesis
under construciion, lnnds Inventery and fastories projects onder construction.

Description of the key awdit matter

Haw e matter was addresced In our audir

The Group owns lands under development ond
housing projects  umder  canstruction,  lands
Inveniory end faciories projects under consiniction
with carrying amaunt of JOD 74,472621 as of
December 31, 2016 which represenis 85.5 % of
the Group's \oial assets comparing to JOD
81422903 which represemts B7.7 % of the
Group's total assets a4 of December 31, 2015, In
accordance with the requirements of [FRS, the
Group should determine the net reslizble value
{NRY) of these assets and the expected amount
of il cepital commitments and in Bssess
impairment {if any), in addition to the
determination of the NEV nt the selling peica
expected in the normal course of business less the
expected selling costs, such matters require 4
significant judgments and estimates from the
management to determine the NRV / impairment,
a5 the Company exercises judpment and
estimates aver the inputs used to determine the
NRY / impeirment inclxding the valustion from
real estate vakiators and the discounting of furure
cash flows. Accordingly, the determination of the
NRY /[ impairment of these assets by
management is considered a key audit matter.

Our mxdit procedures included the assessewnt of
the Gronp's intemal contrals for the method used
o determine the MRV of the lands under
development and  housing  pemjecls  under
constructlon, lands Inventory end laciories projects
under construction ard compating 1o the carrying
amouns 1o identify impairment (if any), in
addition to the pssessment of the estimates
used by manapemyent o determine  the
NRY/ impairment over the lands wunder
development and housing projecis  uvmder
construciion, lands Inveriory nnd Bsctaties projecls
under consicucilon. We bave compared these
estimates with the requirements of IFRS and
discussed with wanagement based on the
available information.
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The accounting palicies and critical judgments
relative to the londs under development ond
housing prajects  vnder  constructlan,  lands
Toventory and Facksties prajecls wnder consiruction
are summarized respectively in Notes 2, 3, 12, 14
and 16 to the consolidated financial stiements,

Furthermore, our awdit procedures include the
assessment of the methodology uwsed, the
accepinbility of the measurement madels and the
observable inputs 1o determine the MRY |
impairment of the lands under development and
housing projects under construciion, kands
Inveniory amd  foclorics  projecits under
cangtnction. Review the relevancy of the key
inputs used throngh the review of the discounted
future cash flow, the valuatlons provided by the
real states valuators and other inpuls reviewed,
we also essessed the suificiency of the imporiant
estimates disclosures.

Legal cases and contingent linbiltles

Deseription of the key audit matter

How the matter was addressed in our oudit

In the normal course of business, contlnpent
liahtlithes may arise from legal cases held against
the Croup and related fines. The amounts
Involved maybe significant and the application of
IFRS to determine the amount, if any, to be
provided as a liabilivy, require fom manapgement
judgments and estimates, accordingly the
determination of the contingent labilities is
consldered a key audit makter.

The disclosures relative i legal and contingent
liatilities are summarkzed respectlvely In Notes
232 mnd 27 o the consolidated fnancial
statements.

Our auwdit procedires included the assessment of
the Group's internal controls to determine the
libilities and the review of correspondence with
the reguistory parties and the Groop's external
legal consultants on all significant legal cases
and discussions with the Group's exizrnal Jegal
consultant when necessary. In addition, we
cbtained formal confirmations from the Group's
eyiernal legal consultants for all significant
litigation and anelyzed correspondence with
regulators, We also assessed the disclosires
made by the Group.

Revonue recopoifion

Description of the key audit matter

e the nuiter was addressed {n our ardit

Revenue recognition has been considered as B
key audit matter due to the risk of errors in the
revenues recording and recognizing, The CGroup
focuses on revenues as a key indicator of its
petfonmance,

The revenue disclosures are set out in Notes 2, 3,
22 and 23 to the consolidated financial
siplements

Owr audit procedures includes the assessment of
the Group’s accountlng polleies and internnl
pracedures for the mevenue recognizing in
sccordance with the IFR.S. We also reviewad the
Group’s procedures used to  ensure  the
completion of the revenue recognition elements
and the full transfer of the Group's ovnership to
extemel perties in accordance with the sales
contracts between all partics.

We also assessed the adequacy of the palicies
and procedures prepared and adopted by the
Group’s management.




kb

Other Information
Management is respansible for the other information. The other information does not include the
consolidated financial stabements and our auditors® report on the corsolidated financial statements.

Qur opinion on the consalidated financial stmements does not cover the other information end we
do not express any form of assurance conclusion thereon,

[n connertion with aur sudit of the consolidated finencial stataments, our responsibility is 1o read
the ather information and, in doing so, consider whether the obhet infwmation 1s materially
inconsistent with the consclidated flnancial statements of our knowledge obinined in the audit, or
otherwise appears to be materially misstaied. If, based on the work we have pecformed, we
conclude that there is a material misstatement of this other information, we are required to report
that Faci, We wera not provided with the annual report of the group or any other information as it
relates to this paragraph until the date of this report.

Management is responsible for the preparstion and fadr presentation of the consolidated financial
statements in accordance with IFRS, and for such internal contral as management considers is
necessary to enable the preparation and presentation of the consolidated financial statements that
are free from material migstatement, whether due 1o fraud or eprar.

In preparing the consolikisted financial statements, manegement is responsible for assessing the
Group's ability 10 continue as a going concern, disclosing, as applicable, matters related 10 ging
concam and uging the going concam besis of accounting unless management either imends to
liquidate the Growp or to cease aperations, or has no realistic alternative but to do so.

Those charped with governatice are responslble for overseesing the consolidated financial reporting
preparation process.
udktors’ nsibdlliles for the Audit of the Consolidated Fio

Dur objectlves are to obkain reasonable assurance abowt whether the consolidated financial
statements a5 p whole are free from material misstaternent, whether doe to fraod or error, and to
issue owr audit report that includes our oplhion on the consolidated financkal statements,

Reasonable assurance |s a hlgh level of assurance, but is not a guaramee that an audit conducted in
accordance with 1SAs will always detect a material misstatement when it exists,

Misstatemenis can arise from fraud or error and are considered magerial if, individually or in
agpregate, could reasonably be expected 1o influence the economic decisions of users taken on the
basis of these consolidated financial statemens.

As part of awdit process in accordance with 1548, we exercise professional judgment and maintain
professional skepticism thronghout the audit. We also:

klentify and msscss the risks of materia]l misstatement of the consolidated finnncial statemens,
whether due to fraud or error, design and perform audic procedues respansive to those risks, and
obtain audl evidence that iz sufficien and appropriete to provide a basis far our opinian. The risk
of not detecting a material misstatement resulting from firaud is higher than for ene resulting fom
emor, as frauwd may involve collusion, forgery, intentional omissions, misrepresentations, or the
oveeride of internal control,

Clotain an understanding of internal control relevant to the sudit in order to design audit procedures
that are appropriete in the circumstamces, but not for expressing an opinion on the effectiveness of
the Group's intemal contral.

Evaluato the appropriateness of accounting policies used and she reasonableness of recounting
estimates and related disclosures made by management.
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s Conclode on the appropriateness of management's use of the going concemn basis of accounting
and, based on the audit evidence obtained, whether a materlal uncertainty exists related to events
or canditions that may cast significant doubt on the Group®s ability ta continoe as a going concern.

-

1

I [f we conclude that a material uncenminty exists, we are required to draw attention in our audit
report to the related disclosures in the consolidated financial statements or, if such disclasures are
i inadequate, we will modify our opinion. Our conclusions are based on the mxdit evidence obtained
up to the date of our audit repott, However, future events or conditicns mey cause the Group to
i cease (0 COMMIE 25 4 going concern,

+ Evaluate the overall presantation, structure and content of the consolidated Gnancial statements,
( including the disclosures, and whether the consolldated financlal atatements represent the
underlying transactions and events in & manner that achieves fair presentation.

» Ohtain sufficient appropriste sudit evidence regarding the finencial information of the entitles or

i business activities within the Group to express an opinion on the consolidated financinl statsments

. We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for owr audit opinion on the consolidated financial statements of the Group,

I = We commanicate with those charged with povernance reparding, the planned scope and timing of

{ the audit and significant audit findings, incleding any significant deficiencies in internal control
that we identify during aur andit.

{ = We also provide those cherged with govemance with a stsement that we have complied with
relevant ethical requirements regarding independence, amd communicate with them all

| relationships and other matters that may reasonably be thought to hear on our independence, and
where applicahle, related safeguards.

[ = Determined those matters that were of most significance in the audit of the consclidated Hnancial

- staternents of the current period and are therefore, the key audit marters. We describe these matters

k i aur audit report unless law or regulation precludes public disclosure about the matter or when,

in exiremely rare circumstances, we determine that a matter should not be communicated in aur
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such commumication.

1
L Report on Other Legal and Regulatory Requirements
{ The Group maintains proper sccounting recards. The accompanying consolidated financial

statemenis are, in all material aspects, in agreement with the Group's accopnting records, and we
recommend that the Group's General Assembly approves these consolidated Rnancinl statements

| after taking into corsideration the basis for qualified opinion.
§ *Thisaudit report on the consolidated financial statements is a translated version of the original audit
report on the consolidated financial statements issued in Arabic, in case of a discrepancy, the
[ Arabic orlginal will prevall,
. Kawasmy & Partger
L M
|
Hatem Kawasmy Asmnman - Jordan
i Licenise M, (656) March 15, 2017
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TAAMEER JORDAN HOLDING

{PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)

AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN — JORDAN

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Jardanicn Digar

Asacls

Current ansets

Cash and cash equivalenls

Trde receivables and olher debit balances
Invenlory

Druie from related parly

Held lar sale ossels

Taotal current azsels

Nos-carrent axaets

Property and equipment

Foctorics projects under construction
Invesimenl in asscciate compamy
Londs invenlory

Financinl agseis al fair value through other
comprehensive income

Landy under development and housing
projecis under constructlon

Tetdl non-current assets

Toln] wesets

Linhilities and sharehabders” equity
Current Iabiities

‘I'rode payables ond other credil balances
Advance paymenis received agpinst sales
Dwue bank loen

Income 18X provision

Lawsuils provision

Total curvent Eahdiltes

Total HnblliHes

Sharehalders’ equity

Capital

Fair value reserve

Excess of purchase cost over the book volue ol the
owned shares in subsidiary

Acoumulated logsed

Net sharchabders’ equity
Total labllities and shareholders' equliy

As of M December,

Note 2016 2015

] 1,160,690 45,274

7 3,021,677 3,370,700

g 3,208,735 3,468,488

g 1,801,370 1,001,870

8392981 7.8%6,332

[LH 845 877 -

0,734,853 7.8%6,332

11 46,375 188,500

12 10,3 4,438 11,412,538

12 3,296,728 3308319

14 10,295,529 12,521,700

15 16,009 L5263

16 53,262,544 57,488,665

77,831,733 3

ET.070,591 815821324

17 7,085,715 7,349,339

18 20, 766477 25007388

19 284,118 334,118

20 2,383,604 1,216,837

] | 2,375,911 3,560,276

32,595 885 38,367,953

32,895 885 38,267,958

l 84,840,292 B5.840,292

15 (272,058} {172, 805)

(83,444 183,444

[(32576,972) (32,256,564)
$4,174,706 54454367

27,070,591 9LH22.315

The accompanying noles from pages (19 1o {42) are an Inegral pan of these consalidated financial satements.

The conselideied linancial statements on papes from (6) io {42) were sppeaved by the board of dircetors on 19 of March 2017



TAAMEER JORIAN HOLDING

{PUBLIC SHAREHOLDING COMPANY = HOLDING COMPANY)
AND IT*S SUBSIMARIES {THE GROUF}

AMBMAN - JORDAN

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Jordonian Dinar For the year ended December 31,
Note 2016 015
Rosdderntinl villa's sales net loss =Al Andalosia project 2 {102,895) (3,584,434}
| Lands sales et profit - Al-Sharg clty ek | 76,679 -
Surplus (expense} doubiful debis impairmeni T LG5, 708 (123,251
I Imprairment loss on factocles projects under construction 12 {249.79%) (3,171,191
Company's share from pssociate company operoling results 13 (12,591} (5,399)
[ Impairment surplvs {expense) on lands inventory 14 224,441 {1,130,21%)
2 Impairment loss on lands nder devetapment and housing 16
. ; under ion {140,930) {2,193,00%)
- Lawsuils proviston surplus (expense) 21 1,002,502 (677,686)
r Inventory impairment cxpense E (36,073) -
: Administrative expenses 25 {982,579 (B35,636)
| Other revenes 4 359281 nTN7
Projects under constructlon expenses (68,986) (185,96D0)
[ Gain from sole of lands invenlary 14 34,354 -
r Proflt {Loss) fer the year before imcome tax 118 {11,679.878)
{ Inceme tax cxpense 20 {489,526) (79,465}
[ Loss for the year (280,408) (11,759,343}
[ Other comprehensive income ibera:
iteas will mever be recinsaified lo profit or koss stniement:
[ Chanpe in fair volue for finoneial ossets through other 15 247
comprehensive income 3647
( Tolal compreheasive loss for the yesr {273,561} (11,755694)
1 Basic and diluted loss per share pil {0,00032) {0,1354)
{
i
|
L The accompanying noles from pages £ 10) to {42) are an inlegral par of theie consalldated Tinanclal salements.
E The consolidaed fnanciol sialements on pages from () o (42) were appraved by the board of directars an 19 of Morch 2017,
[
L
i
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TAAMEER JORDAN HOLDING

(PFUBHLIC SHAREHOLDING COMPANY — HOLDING COMFPANY)
AND IT'S SUBSIDIARIES (THE GROUP)

AMMAN — JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year emded 31 Decomber,

Jordaniaw Dinar Note 1016 1015
Crash Mows from operating aetivitles:
ProfiL { Loss) for the year belon: Income 1ax 209,118 (11,679,B78)
Adjmstments:
Peprecinlion " 110,]04 162,673
[Gain) ffom sk of londs inventory 14 {34,354) -
Company’s shere [rom associale company operating resvlls 13 12,591 6,399
Gain from sale of properly and equipment (73,538) (1,264}
Lands invenlory- adjusmenls - {13,025)
(Surplus) imgmirmen an lands iovenlocy (224,441) 1,130,213
(Surplus) expense Liligation provision 2l (1,002.502) 677,685
{Burnplus) expense for doubtful debis Impalrmets T (104,708} 123,231
Effect of subsldiary shore's acqulsitlon - 231527
Fastarics prajecis under conglruciion impakrmenl experse 12 249,793 3,171,191
(Surpluz) impairment an lands under development end bousing projects
under construction (351,316} 2,193,005
(Surplus} income 1ax provision (19.BB5} -
Praflts lrom sole of projects under constructions (B7.560) -
Profits ftom sale of Yands under development and hausing projects
uHler consirction (76,4679 -

{1,384,195) {3,9%7,121})
Changes In working capital itome:
Invemory B 259,753 116458
Trade receivables nnd olher debil balmees 7 454,710 3B0,598
Trade paynbles and other credit balances ¥ {286,558) (3.799,539)
Advance payments recelved agolnst sakes {£,009,936) (3.035.025)
Proceeds [fom sale of Rutaries [Hojects wndet cotsituctkins 12 $0.000 (347,198)
Proceeds [rom sale ol lands inventary 1,884,856 -
Lands and projects under consinactions {737,5548) E,727.436
Proceeds lkom sole of lends under development and housing 2,160,648 i}
peojects under construction '
Income 1ax pakd 20 [(1.814) =
Lawsuits reconcilialions paid 21 (158929) -
Net Cash Mlows from the operatimp artivitics 1,268,059 46,389
Cash Mows from investing activities:
Purchase of property nnd ouipment 11 {14,639} (32.374)
Proceeds from sale of propercy and equipment 120,005 -
Subsidiaty share's acgulsillon - [49.408)
Net cazh Mews from (oeed in) inveslmp aclivities 185,365 (101,78Z)
Cash lews from financimg sctivities
Dt 1o relaled pamties - (115,060}
Banks lean under demond (250,00:0) -
Net cash flows used in Gaancing activilies {250, (115060
Met cheryge In cash and cash equlvelems 1.L15425 (170,534)
Cash and cash equivalents sl the beginning ol the year 6 4521 315,508
Cash and cash equivalents of the end of the year & 1,160,699 45,174

The accompanying notes from pages {10} to (42} ore an inlcgral panl of these consolidated finoncial stMements.
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TAAMEER JORDAN HOLDING

{PUBLIC SHAREHOLDING COMPANY ~ HOLDRG COMPANY)
AND IT’S SUBSIDIARIES {THE GROUP)

AMMAN - JORDAN

NOTES TO THE CONSULIDATED FINANCIAL STATEMENTS

1)

L I DN I B N B B N

1)

{a)

(b)

(€}

Toamcer Jordan holdings public shareholding company “The Company” wos esieblished ond regisicred in the
minisiry of indugtry and irde nf fordan under no, (378) on December 19, 2005, The autharzed paid up coplial
amounied 212 millien shares {1 JOD Jehwre) and paid vp capitnl amounted e JOD 211,982,573 as of
December 31, 2014,

The General Assembly decided In Its extrordinery meeting held on Apeil 30, 2007 1o chonge the company's
legat siatus to become Taameer Jordan Halding pubtic shareholding company (holding company).

The General Assembly decided in ils extiraorfinory meeting held on Apel 18, 2015 to decrense the company's
capilal through amortizing the accurnulnted kesscs amounicd to JOO! 125,142,281 as of December 31, X114
from its paid wp capilal 211,982,573 JODvShare, paid wp copilal efter decrease omaunied 1o 86,840,292
JOD/Shares, The Compnny completed the cagital decrense procedures in the ministry of indusiry end irade ol
Jardan during 2015.

The Campany's Head offlce is losated in Amman - fordan, Um Othainah.

‘The consolidated finoncial statements [or the year ended December 31, 2016 were approved by the Board
of Directors on 15 meeting held on Morch 19, 2017 and they ore slill subject 1o the Group’s General
Assembly opproval.

The wabs oh[ectives ol the Company are!

Trademarks and publlc agencles.

Representatlon of local and fsreign companles.

Pursuit a)l businesses,

Prlcris Apgents.

Orwnership and renta) of moveble and Immovable Munds, far achieving the company*s abjectives
Praperiies Mnance leasing.

Cantracting with ony party 10 nchicve the company's objectives

Cnitcring into invesiment controcis end parinership.

Bommowing the required funds from banks.

Statement of compliance
The consolidated fnanclal siiements have been prepared in aceordance with inematlonol finencial reporting
standards.

Brsls al meadurement

The consolidated financial statements hove been prepared on the historicnl cost basis excepl for the financial
asscls ot the foir valuc through profit or kiss ond financial assets at the foir value through olher comprehengive
income mensured ol £oir volue, Mnanciol assels and fnancial linbitldes at amoriized cast

Functionsl and presentation curreacy
The consolidated finoncial stalements ore presented in Jocdanian Diner, which Is the Geoup's functional

cumencY.
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TAAMEER JORDAN HOLDING

{FUBLIC SHAREHOLDING COMPANY - BOLDMNG COMPANY)
AND IT*S SUBSIDIARIES (THE GROUF)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

l-
2.
3.

The following table represents the financial position and financiel performance of the subsldiaries as of
December 31, 2015:

As of December 31, 2016

Taial Total Loss for
Jardanian Disor Total Assets thl::lll! Revenue the year
Al-Andelusia Company for Tourist Resorts
and Housling projects 11,488,940 9235581 3,069,675  (577,794)
Al- Qubas real estate development
Company 29747404 22,925,122 2,060,648 1,462,540
Al Traz for Consiruction 1,925,308 749,081 - {£07,645)
AY Madareon Lil Senst AlKharesanih D57, 19554455 - (214,70%5)
Al Madareon Lil Senat Al- tashkeilieh 2,548,324  5512,498 - {160,573}
Tamear For nvestment 5077002 18,772,876 - (750,407)
Al- Rawabet for real eatate development 142, 300 307,E12 - {19,490)
Red Sen Resort for real estate Development 30,380,845 25,967,438 67,843
Taniieth for construction 5 404 353 - 2,185

The results of the subsidiary are consolidated in the consalidated statement of profit or [oss and other
comprehensive income at the date of acquisition, which is the date that actual control is obtalied over the
subsidiary,

The parant company contrals subsidiaries when it is expased, or has rights, to variable returns from its
invalvement with these subsidiaries ard has the ability to affect those retums throngh its power over these
subsidiaries.

Thus, the principle of control sets out the following three elements of control:

Power over the investee.
Exposure, or rights, to variable retums from its involvernent with the investee; and
The ability 10 use power over the investes to aflect the amount of the investor's returns.

The parend company should reassess whether it controls an investee if facts and circumstances Indicate
that there are changes to one or more of the three elements of cantrol.

The consideration transferred in the aequisition is generally measured at fair value, as are the identiflable
net assets acquired. Amy poodwill that arises is tesied annually for impairment,

Any gain an bargain purchases is recognized in statement of profit or loss and othet comprehensive
income immediately. Transactions costs are expensed as incurred, except if related to the issue of debt or
securities,

The considetatlon transfersed does not include mmounts relasted to the settlement of pre-existing
relationship. Such amounts are generally recognized in consalidated siatement of profit or loss and other
comprehensive income.

Any contingent considemtion payable is measured st fir value at the acquisition date. Tf the contingent
consideration is classified as equity, then it is not re-measwred and serlement is accounted For within
equity, Othenwise, subsequent changes in th fair value of the contingent consideration are recognized in
consolidated statement of profit or loss and other comprehensive Income.

A change in the ownership interest of & subsidiary, without 8 loss of control, i3 accounted for as an
equity transaction. This means that no galn o loss from these changes should be recognized in profit or
Inssg. It also means that no change in the carrying amounts of the subsidiary's assets (including
goodwill) or linbilities shoukl be recognized as a result of such transactions

On loss of contrel, the paremt-subsidiary relationship ceates to exist. The parent no konger conrals the
subsidiary’s individual assets and llabillties. Therefore, the parent company:

12
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Derecognlzes the nssets and lisbilities of the fortner subsidlary from the consolidated statemens of
financial positian.

Recognizes any invesiment retained in the former subsidiary et its fair value when control is losl and
subsequently accounts for it and for any emounis owed by or to the former subsidiary in accordance with
relevant [FRSs.

Recognizes the gain or 1oss associated with the non-contralling intersst,

Consolidated fnancial statements nre prepared for the subsidiaries to the same Gnancial year of the paremt
company and using the same accomting policies adopted by the parent company. if one of the subsidiary
use accounting policies other than those adopted in the consolidated finarcial statements for similar
transhctions and events in simijlar circumstances, appropriate adjustmems are made 1o that Group
subsidiary's financial statements, in preparing the consolidated financial statements to ensure conformity
with the International Financial Reporting Standards.

Non~controlling interest are measured at their proportionate share of the acquirer’s identifiable net nasets
at the acquisition date,

Balances, transactions and unrealized profits and expenses resutted from transactlons within the groug
are eliminated when poeparing these consolidated financial statement.

Use of Jedgments and estimates

The preparation of consolideted financial ststemenis in conformity with IFRS requires management to
make judgments, estimates and assumptions that affect the epplication of accounting policies and the
reported amounts of assets, lishilities, income and expenses, Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on en ongoing basis. Revisions to accournting
estimates are recopnized in the vear in which the estimates are revised amd in any fulure years affecied.

In particular, information about significant areas of estimation uncertainties and criteal judgments in
applying eccounting policies that have the most significant effect on the amounts recagnized in the
consolidated financial statements.

Manegement periodically reassesses the economic useful llves of tangible assets and intangible assets
based on the general condition of these ysets and the expectation for their useful sconamic lives in the
future.

Management frequently reviews the lawsuits raised against the comparty based on o legal study prepared
by the company's legal advisors. This study highlights potential risks that the company may incuered in
the future,

A pravision for doubtful debits is taken on the basis and estimates approved by menegement in conformity
with International Financial Reparting Standards (IFRS).

tanagement estimates the proviston to decrease inventory Lo net realizable value if the cost of inventoty
may not be recoverable, damaged, whelly or partinlly obsolete, and It selling price to fall below cost or
any ather farctors that causes the recoverable amount 1o be lower than its carrying amount.

The group uses the percentage of completton method in recognizing the fixed price consiruction coniracts,
following this method require the management Lo estimate the defivered work till the date of the financial
statemenis as petcentage of the total work to be dellversd.

Managerment estimated the recoverable amount of the other Bnancial assets o determine whether thene
WHE any impairment in its valoe.

Management estimates the provision for income mx in accordance with the prevailing laws mnd
regulations.

13
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Falr value measuremeni:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between markes participants at the mensursment date, The fale value measurement is based an

the presumption that the ransaction to sell the asset or transfer the liability tekes place either:

In the principal markst for tha asset or liability, or
In the absence of a principal market, in the most advaniageous market for the asset or liability

The principal or the most advaningeous market must be accessible ta by the Grouap

The asset ar liability measurad at fir value might be either of the following:
A stand-alone asset or |inbility; or

A proup of assets, a group of liabilities or a group of nssets and liabilities (e.g. a cash generating unit or

g business).

A number of the Group’s accounting palicies and disclosures require the measurement of fair values, for

both financial and non-financial assets and Habilltes.

The Grouy has an established control framework with respect to the measurement of fair values. This
includes & valuation team that has overnil responsibility for overseeing all significant fair value
measuremnents, including Level 3 fair values, and reparts directly to the CFO. The valuation team
regulaly reviews significant imobservable inputs and valuation adjustments.

[F third party information, such as broker quotes or pricing services, Is used to measure fair values,
then the valuatiot team nssasses the evidence obtainad from the third parties to support the conclusion
that such valustions meet the requirements of [FRS, including the level in the fair value hierarchy in
which such valuations should be classifled. Significant valuation issves are reported to the Group
Audit Committee,

When mepsuring the fair valuve of an asse or a liahbility, the Group uses market observable date as far
as possible. Fair values are categorized inta different levels in 8 fair value hierarchy based on the
inputs used in the valuatlon technlquwes as follows:

Level 1: quoted prices (unadjusted) in active markets for identical ossets or liabilities.

Level 2: inputs other than quoted prices inchded in Level 1 that are ohservable for the asset or liability,
either directly {Le. as prices) ar indirectly {i.e. derived from prices}.

Level 3: inputs for the asset or Hability that are not based on observable market data (unobservable
inputs). If the inpants used tn measure the fair valie of an asset or a liability might be calegorized in
different levels ofthe fair value hierarchy, then the fair value measurement is categorized in its entirety
in the sune level of the fair valwe hlerarchy as the lowest level input that is significant to the entire
measurement.

The Group recognlzes transfers between levels of the fair value hietarchy at the end of the reporting
period during which the change has occurred.
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3} Sipnifteant Accouniing Pollcies

The accounting policies applied by the Group in these consolidated financial statements for the year
ended December 31 2016 are the same ps those applied by the Growp iv its consolidated financial
stetements for the year ended December 31 2015, except for the following International Financial

-y

P e e ey e

Reporting Standards effective on January 1, 2016 and after:

Standards Effective Date
Amendments to IFRS 10, IFRS L2, and [AS 28 [nvestment Entities: Applying

the Consolidation Exception January Lst, 2016
Amendments to IFRS 11, Accounting for Acquisition of Interests in Joint

Operations January Ist, 2016
Amendment to IAS 1 Disclosures Initiatives Ianuary ist, 2016
Amendments to IAS L6 and IAS 38 Clarification of Acceptable Methods of

Drepreciation and Amartization January 1st, 2016
Amendments ia IAS 41 Agriculure January Ist, 2016
Amendments to 1AS 27 Fanueary Ist, 2015
Annual Improvements to IFRSs 2012- 2014 Cycle January 1st, 2016
IFRS 14 Regulatory Defermal Accounis January 1st, 2016

The application of these amended standants did not have a significant effect on the consolidated financial
siatements of the Group.

a) Finanoeinl Instroments

Financial sssets aud liabilkties at amortized cost

Financial assets are held within the Group in onder to collect contractual cash flows, which represent
pavinents of principal and inverest on the principal amount outstanding with fixed or deterninable
payments that are not quoted in an active market and the Group does not inlend to sell immediately or
in the near term.

When purchasing these assets they are recognized at cost plus scquisition costs, where premium /
discount are amortized using the effective interest mathod, recording or to the interest accaunt, where
any pravisions resulted from the impairment in its amount Jeads 1o the inability o recover the principal
or part of it are deducted, any impairment in its emount to be recognized at the consolldated statement
of profit or loss and other comprehensive income,

The impainment amount in the value of these assets represenis the difference between the value
recorded nt the books and the present value of the expected discounted cash flows at the original
effective imerest rate.

Financial assels at amortize cost Includes: Cash and cash equivalent, other debit balances and due
from related party,

Reclassificalion any of the financial assets to/from this catepory I8 permitied when the objective and
the management of this assets changes.

Finuneinl assets at fnir value throogh other comprehensive income

Theae assets répresent investments in equity instrwments with the intention to keep them as a long
e investments.

When purchasing these assets they are recopnized at fair value inclading scquisition expenses then 1o
be re-evaluatad later et fair valoe, where changes in the fair value appears in the consolidated
statement of profit or loss and other compeehensive income and owners” equity including the change
in fair value resulting from the differences in conversion of non-monetary assets items in foreign
currencies, in case af selling such assets ar part thereof profits or losses o be recorded in the
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consalidated statement of profit or koss and other comprehensive income and owners® equity where
the valuatlon reserve balance of the sold assets should be directly transferred to the retained epmings
and lasses and not through the consolidated staternent of profit or koss and other comprehensive
income.

~These assets are not subject to impairment loss lesting,
~Dividends are recorded as a separate line item in the consolidated statement of profit or boss and other
comprehensive income,

b) Investreent ib assoclates
Associates are those entities in which the Group has sipnificant influence, bit not control or joint
control, over the financial and operating policies where the group holds (20 %-25%) of the voting
rights. A joint venture is an errangement in which the Geoup has |odnt control, whereby the Groug hes
rights to the net assets of the armngement,

Interests in associates and the jolnt venture are accounted for using the equity methed. They are
recognized initially at cost, which inclodes transaction costs. Subsequent 1o inftin] recognition, the
consolidated financial stalements include the Group's share of the profit or loss and other
comprehengive income of equity accoumned investees aRer preparation of adjusiment to be in align
with the gronp's accounting policies since the actual effective date of joint control till the actual
eifective stop date or joint control.

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-
group tansactlons, are eliminated. Uneealized prins arising from transactions with equity accounted
investeas are eljminated ageinst the investment ta the extent of the Group’s interest in the investee,
Unrealized losses are eliminated in the same way as wnreallzed gains, but only to the extent that thers
is no evidence of impainment,

<} Property and Equipment
Recogaition and messurement

- Ttems of property and equipment are measured at cost bess accurmu lated depreciation and accwmulated
impairment losses.

= Cost includes expenditures that are directly attributable to the acquisition of the property and
equipment,

- When parts of an item of property and squipment have different useful lives, they are accounted for as
separated items of property and equipment.

- Gains and lasses on dispasal of an item of propecty, plant and equipment are detetmined by comparing
the proceeds from disposal with the caerying amouns of property and equipment and are recognized
net within the consolidated staement of profit or loss and other comprehensive income.

Subsequent costs

= The cost of replacing part of an ltem of property and equipment is recognized in ihe carrying amownt
of the item if it is probahle that the future sconamic benefits embodied within the part will flow to the
company amsd its cost can be measured reliably. The camying amount of the replaced past is
derecognlzed,

- (Ongnoing costs of repair and maintenance of peoperty and equipment are expenged in the consolidated
statemnent of profit or loss and other comprehensive income as incurred,

-~ Depreciation
Depreciation is recognized in the consolidated statement of profit or Yogs and other comprehensive
income on a straight line basis over the estlmated useful lives of each part of an jtem of property and
equipment,
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= The estimated useful lives of property and equipment for the current and previous year are as follows:

d)

€)

Items of property and equipment Depreciation rate
%

Buildings and projecis 10-33%

Fumiture amd fixeures 15%

Taols and equipment 10-25%

Computers and sofiware’s 25%

Vehicles 15-20%

The group raviews the useful lives and depreciation for the property, plant amd equiptsent at the end
of each financlal year,

[Impalrment

Financial Assels

A finnncial asset is assessed at each reporting date to determine whether there is objective evidence
that it is impaired.

A financial asset is impaired if objective evidence indicates that a loss event had a nepative effect on
the estimated fisure conselidated cash flows of that asset that can be estimated relisbly.

An impatrment Joss in vaspact of a flnancial asset measured at amortized cost is calculated as the
difference hetween s carrying amount and the present value of the estimated future consolidated cash
flaws discourted »t the assel’s original effective interest tate,

Individually significant financial asseis are tesied for impairment on an individual basis.

Ap impairment loss is reversed if the reversal can be related objectively to an event occurring after the
impairment loss wos recognized. For financial assets mensured nt amortized cost, the reversal is
recopnized in the consolidated statement of consolidated profit or loss snd other comprehensive
income.

MNon-Financlal Assets

The carrylng amounts of the proup’s non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impaitment. If amy such indicatlon exists, then the asset's
recoverable amount is estimated,

An impairment loss is recognized if the canylng amount of an asset or cash generating unit excesds
iz estimated recoverable amount.

Recoverable amount is the higher of an agset's fhir value Jess costs to sell ar its value in use.

All impainment losses are recognized in the consolidated statement of profit or Joss and other
comprehensive income,

Lands under development end housing projects under construction

Lands under development and housing projects under construction nre measweed at the lower of cost
or net realizable valpe, the costs include expenditmes incurred on projects under construction,
conversion costs and other costs incurred on guch project. Projecis under construction are not
depreciated il the related assets are ready for use or sale.

Net realizahle value is the sstimated selling price in the ordinary course of the business, less the
estimated selling expenses.
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E)

h)

l]

Asscts held for sale

Mon-current assets, or disposal groups comprising assets and linbilities, are classified as held-for-sale
ifit is highly probable that they will be recovered primarily through sale rather than threugh contiming
nse,

Such assels, or disposal groups, are generally measuted at the lower of thelr carrying amount and fair
value less cost to sell, Any Impairment Loss on a disposal group is allocated first to gopdwill, and then
to the remaining assets and lisbilities on a pro-rata basis, except that no boss is alloceted to inventories,
fnancial assats, deferred ta assets, employee benefit assets, investment property or hiological assets,
which continue to be measured in accordance with group's other aceounting palicies. Impairment
kosses on initial classification as held-for-sale or held-for-distribution and subsequens gains and losses
on measurement are recognized in profit or loss.

Once classified as held-for-sale, intangible asseis and property, plant and equipment are no longer
amortized or depreciated, and any equity-accounted investes is no longer equity sccounted

Revenues recopnition and expenses realization

Reverues and expenses are recopnized based on accrual hasis,

The Group recognizes revenue from rendering of services in proportion to the stape of completion of

the transaction at the reporting date. The stage of completion is assessed based on surveys of work
erformed.

pﬂmnm from sale of lands and projects under constrikction are recognlzed when the sale transection

Is completed and full ownetship transler,

Rental incame fram investment properties is recognized as revenue on a straight-line basis over the

term of the lkease.

Imventories

[nventories are measured at the lower of cost and net realizable value, The cost of inventories is based
on the weighted average principle, and includes expenditure incucred in acquiring the invemories,
production or conversion casts, and other costs incurred In bringing them to their axisting location and
condition. Inventory inclixdes lands inventory, construction material, lands under developments amd
housing projects mder constructions since the main operation of the company i developing and
selling real estate,

Met realizable value is the estimated selling price in the ordinary course of business, less the
esttmated costs of comphetion and estimated costs necessary to make the sale.

Foreipn Curreacy Transactions

Transactions in foreign currencies during the year are translated at exchange rates at the dates of the
transactions.

Monetary asscts and Jiabilities denominated in foreign currencies at the repotting date are wanslated
to Jordanian Dinar at the exchange rate at that date,

The foreign currency gain {loss) on monetary ilems is the difference between amottized cost in
Jordanian Dinar at the beginning of the year, adjusted for eftective interest raie and payments during
the year, and the amortized cost in foreign currency translated to JOD af the exchange rate st the end
of the year.

Mon-monetary assets and libilities denominated in foreign currencies that are measured at fair value
are retranslaied to Jordanian Dinar at the exchange rate gt the daie that the fair value was determined

Foreign currency differences arising on retranslation of forelgn cunrencies to Jordanian Dinar are
recopnized in the consolldaced statement of profls or loss and comprehensive income.
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k)

Iy

m)

n})

o)

Fair valne for financlal asseis

Fair values represent the amount with which an asset could be exchanged, or a liahility settled, in a
transaction between knawledgeable, willing parties in an arm's length transsction.

The closing prices (purchase of assets 4 sale of lisbilities) ot consalidated financial statements date in
effective markets, represents the fair value of Anancial assets ard labilities that have market prices.

Inn the absance of quotad prices or lack of active irading of some financial assets oc the in sbsence of
an active market, fair value is determined by comparing with currert market value of financial
instrument, or by using the discounted fikure cash flows discounted at the rate of similar financial
instrument or by use the net assets value method of investments,

Difsetting
Financial linbilities are set off apainst financial assets, and the net amount is shown in the consolidated

financial position only when the obliging legal rights ate availabde or when settled on net basis or the
realization of assets or settlement of linbilities is done at the same time.

Date of recognition of linancial assets

Purchase and sell of flnanclal assets are recopnized on the trading date {date when company
commitment to sell or buy financial assets)

Provisions

A provision iz recognlzed if, as a reault of p past event, the Group has a present legal or constructive
abligation that can be estimated reliably, and it is probable that an cutflow of economle benefits will
be required to seitle the obligation. Provisions are determined by discounting the expected future cash

flows at a rate that reflects curent market assessments of the time value of money and the risks specific
10 the liability.

Fimatice expenses

Finance expenses comprise intersst expense on borrowings. All borrowing costs that are not directly
atiributable to the aequisition, construction ar production of a qualifying asset are recopnized in the
consolidated statement of profit or loss and other comprehensive income using the effective interest
method.

Income tax

Incomie tax expense comprises current and deferred tax. Current tax and deferred tax are recognized
in statement of prafit or loss and other Comprehensive income except to the extent that it relates o a
business combination, or itemns recopnized directly in profit or loss and other Comprebensive income
or in other consolidated comprehensive income.

Current tax is the expectad tax payahle ar receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment io tax payable in
respect of previous years,

Deferred tax is recognized in respect of tamporary differences between the camying amounts of asgets
and liabilities for financial reporting purposes and the arrounts used for taxation purposes,

Deferred tax is measured at the tax rates that ace expected to be applied to temporary differences when
they reverse, based oa the laws that have been enected or substantively enacied by the consolidated
reporting date.

Deferred tax assets and linbilities are offset if thess |3 a lepally enforcenble right to offset current tax
linbilities ard assets, and they celate to income thxes levied by the same tax authority on the same
taxable antity, ar on different tax entities, but they intend Lo settle current tax llabilltiea and assets on
a net basis or their tax assets and Liabilities will be realized simultaneaushy.
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1)

A daferred ax asset is recognized for unused imx losses, tax credits and deductible temporary
differences, 1o the extent that it is probable that future taxable profits will be avallable against which
they can be utilized,

Defarred tax assets ara raviewed at =ach repocting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Current tax payable is calculated = the tax rate 20%% In accordance with the new prevailing income
1ax law in Jordan Mo. 34 for the year 2014 effective from January 1, 2015,

Eatnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shatzholders of the Company
by the weighted average number of ordinary shares outstanding during the year. Diluted EPS is
determined by adjusting the profit or loss atiributable to ordinary sharchoklers and the weighted
average number of ordinary shares outstanding, For the effects of all dilutive patential ordinary shares.

effective for annual periods beglnnlng on January |, 2016, and have not been applied in proparing
these financial staternents. Those which may be relevant o the Group, is set out below.

Amendmenix

IFR5 (2): Classification and Measurements of Share-Bosed Payments (offective on Janunry 1st,
2018 with earlier application permitted).

Amendments to [FRS 10, [FRS 12 and 1AS 28; Invesiment Enticies Applying the cansolidation
exception. {(effective from 2{16G)

Amendments 1o [FRS 11: Accounting for Acquisitions of [nierests in Joint Operations (effective
From 20146)

Amendments ta [AS 16 and [AS 38: Clarification of Acceptable Methods of Depeecintlon and
Amorttmtion (effective from 2015)

Amendments to LAS L6 and 4 |: Bearer plants (effective from 2016)

Amendments to IFRS 10 and LAS 28: Sale or conbribution of assets between an investar and its
associate o jolnt venture {affectlve from 28916)

Amendments to LAS 27: Equity method in separate financlal statesmenis (effective from 2016)
Amendments to 1AS 1 {effectlve from 2016)

Imorevemenis

Annual Improvemenis to IFRSs 2014 -2016 Cycle - Amendments to IFES 12 disclosure of
interest of other entitles {effective on January |st, 2017).

Annuel Improvements to IFRSs 2014 -2016 Cycle - Amendments to IFRS 1 First-Time Adoption
of IFRSs and TAS 28 Investments in Assaciates and Joint Ventures (effective on January 156,
2018)

New siandards

International Financial Reporting Standards {9): Financial Instruments {effective on January 1st,
2018 except for Insurance Companies which will be effective on January 181, 2021 with earlier
application permitted).

International Financial Reporting Standards (15): Revenue from Contracts with Customers
{effective on January 1st, 2818 with earlier application permitted).

[mernational Financial Reporting Standards (16): Leases {effective on January Lst, 2019 wlith
earlier application permitted).
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The Company anticipaies that each of the above standers and interpeetations {(amendments) will be
adopted ln the consolidated financial statements by its date memtioned above without having any
material impact on the Group's financial siatements.

ent rtln

A operating segment is 4 proup of componenis of the Company sffected by risks and retums that
distinguish it from others and engages in producing products ar services known as operating segiments
or engages in prklucing products or services within economic environments known as geographical

SEZMEMS,

Operating Segment

The Company operates its activities in major operating segments, which represents the follows:

-Propexty investiment,
-Contracting businasses,
-Manufacturing.

Jordanign Dinar
For the venr ended 31 December, 2016

Sepment net revenues
[mpainment expenses
Contingent liakilities provision
Administrative other expenses

Segment (losa) Gain

Sepment total assets
Segment total liabilities

Jardaniar Dingr
For the vear ended 31 December, 2015

Sepment net revenues
Impairment expenses
Contingent liabilities provision
Administrative ofher expenses

Segment {loss)

Segrent otal assets
Segment tatal linbilities

B- Geographleal Segwment

M:nul'ﬂ:lurilg_ Real esiate  Cosstruetion Teotal
- (26.217) - (26,217}
(249,794) 83,512 - {166,282)
(B2,059) L.071,773 12,768 1,002,502
(34.141) {495911) {70,233) (b0, 285)
(366,594) 633,157 (57,445 209,118
11,806,082 15,143,305 116,914 37,070,591
{281,555y (31,718,093} (B96.237}  (32,895BR5)
Manul‘nturlng_ Real estate  Canstruction Total
- (t8%.X27) - {155,820
{3.171,190) {6,112,645) - {9,283,815)
(5,697 (679,641) (60,027 (745.3635)
(8.351) {1, 127.938) {325.024) (1,461,851
{3,185,778) (8,109,049 {385,081) (i1,679,878)
12,058,971 B0,625,535 137,819 92,822,325
{252,114)  (37.256,705) {850,139) {38,3679318)

The Company operated its activities inside the Hashemite Kingdom of Jordan
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6) Cash apd Cash equivalenls

)

Jordanion Dinar

Checks and cosh on hand
Currenl acmunis at banks
Restricted cash balinces

Trade recelvables snd ather debli balnpees
Jordawian Dinnr

Account receivobles
Checks under collection

Less: Provision for occount receivable and checks
under ellection doubtful pocownts

Net recelvables and cheeks mnder callections

Advance payments to suppllers and controciors
Prepaid expenses

Refundable deposits

Sales lax deposits

Income tax depesils

Restricted deposits

Oihers

A3 ol December 31,
M6 2015

1,121,608 7,349
29213 27.EDA
9,473 .19
1,160,699 45274

As of December 31

2016 20s

2,505,602 2,008,511
4,503,370 4,503,370
7,008,972 7.412,181
(5,198,280% {5, 310,606)
1,810,092 2,092.675
855,901 67350
1,525 28,218
168,714 169,664
67,263 723715
32200 23,956
24 6498 31.E24
33,334 84,638
3021671 3,570,700

Total inde receivable and checks vnder colleclion doubiful accounts e amausied 1o HOD 3,021,677 lor the

yeor ended December 30, 2016 (agringl amourd of

during the year wos as follows:

Jordauian Diner

Balance vl ihe beginning of the year
Additions

Written off

Reversal of provigion

Balawnce at the end ol the year

3,370, 7Kk JOD as of December 31, 2015).

*The mavement on Lhe praviglon for sccount tecelvable and checks under collection doubtfnl oecounts

As of December 31,
2016 2015
5319606 5,196,155
- 123,251
{15,064) -
( [05,708) -
5,198,580 5319606
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5)

9

** The table belmy il lestrales the aglng fot accaunls recefvable and checks under eolleetion:

As ol December 31,
Jardaulan Digar 2016 2015
Due 0 —50 days - -
Due for more than 91 10 180 days " "
Due for more than L& 1o 365 doys - -
008,572 7411281

All of the non-impaired receivables ore considered collectible Based on the mansgement historical
expierience, The group da nat oblain guarantees against the trade reecivables and Lthe advanee payments la
suppllers and eontroctors.

loventary
Aa of Decamber 31,
Jardarmigin Diner 20156 2015
Raw molerials 1,234,227 3457902
Sperc parts L6535 10,585
Less: domaged inventory pravision {36,073) -

3,208,735 3,468 458

The morement on the provislon durlng the year was as fbllows:

Jordmitay Diner 2016 215
Addilions during the year 36,073 -
Balance at the ewd of 1he year 3073 -

EELAIED AR Ly HALANCE i iy

Related partles ane slsier and agsoclale companies, and the eompanles owned by Lthe prineipal owners amd
senjor manzgemenl persannel ol the comgpany. The compam™s manzgement opproves the pricing polleies
and terms of these ransuctions

(3 Ya

9-1) Bebuted purties bulsmees:

Jordanien Dingr Mature of As ol December 31,
relathomship 2016 2015
Due firom related parvibes:
sl Ftislon \ Associole
Al-Moha liwr Real Lstale dovelopmoent Compuny 1,001,870 1,001,870
1,001 878 1,001 870
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9-2) Relpted partles transactions:
MNnature of Yolume of — Asol December 31,
Jordanign Dinar relationskip trmnsaction 2016 1]
Company’s shore
Al-Maha for Real L'stale Assoclale fram nesociate 12,591y (6,399)
des elopment Company company aperating
resulls
{12,591) {6,399)
L)) Ko af 10

B B 2 E G ERENTPES MY T AErRYyNINE,
The shwnt-term key and executive managerment’s salarles and remuncrations For the year ended on 31
December 2016 are amounted to JOD 144,713 (against 10D 53,7940 lor the year ended December 31, 2015).

10} Assets held for tale

During Augusi 2016 Lthe group decided 1o sell pars of the machines (rom foctories projects under
construclions, theselores, these paris are shown as aysels held for sale. The groups” efforls led 1o the
completion of the selling transaction during March 2017,

The asseds held far sale represent the cement praduclion lines mechines (precast) registered under Al-
Maderyon Concrete Company - projects under construction, ils nel book value amounied 1o JOD
845,877 as of 31 December 2816,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12)  Fagtories nrofects yndes: copsfruction

As of December 31,

Jordanion Divar 2016 2015
Cost* 17,348,313 27.976,955
Projects under construction impairment provision ** (7,033,865} {16,564 417}

10,314,448 11,452,538

* This item represents amounts paid for the land development and machinery and equipment’s related to
the construction of AlKhrasane and Al-Tashkele plans.

** The group conducted an impairment study over these projects under construction and determined that the
impainment expenses related to these projects are amounted to JOD 248,793 for the year ended December
11, 2016 (2015 3,171,191).

- Projects under construction includes projects and lands gt net book value amounted tw JOD 10,514,443
a5 of December 31 2016 (2015: 10D 11,452,53B) reserved for lawsuits raised against the Group.

- Manegement plan for these projects is to study the misted sales or renting options of these projects.

*The movemens on the cost during the year was as follows:

As of December 31,
Jordanian Dirar 2016 2015
Balance at the beginning of the year 27976555 27,976,955
Disposals (247 875) -
‘Transferred into hald for sale (note 10) {10.3B0.767} -
Balance at 31 December 178,13 27976955
**The movement on the Projects under construction impainment provigion during the year was as
follows:
Jordnnian Dinar 2016 2018
Balance at the heginning of the year 16,564,417 13,393,226
Provision for the year 249,793 1,171,191
DHsposals for the year (245,455) -
Transferred into held for sale {note 107 (9.534,59]) -
Balunce at 31 December 1,033,865 16,564,417

Durlag 2016 the company sold a forklift registered under Al-Madaryon Concrete Company (subsidiary
company) with a selling price amounted to JOD 90,000 and resutied in recording a gain amounted to
JOD 87,534

Dwring August 2016 the group decided 1o sell parts of the machines from factories projects under
consiructions, therefore, these parts are shown as held for sale asiets amounted to JOD 845,877 as of
3F December 2016 n5 disclosed in note (10}



-

[

TAAMEER JORDAN HOLDING

{PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% in COMIPATY

Paid-ap Country of Ownership Decembet,

Jordanian Dinar capital reglsiration Perceniage 1:: ; I3l 1:?;
a
Al-Mgha for Real
Estate Development — 12 Million Jocdan 533,33 3,296,728 3,309,319
Private shereholding
The movement on the investment in associate company balance during the year was a3 follows:

Jordanion Nnar 2016 2015
Beginning balance 339319 3317588
Group share of the associale losses (12,591) {6,399)
Transfer to Due fram related party - {1,370}
Endiop balamce 3,206,728 3,309,319

Al-Maha for Rea! Estate development company owns lands with a net beak vaule emounted to JOO
12,614,585 as of December 31, 2016, The company’s general assembly decided in it's meeting conducted
on 22 September 2010 to distrubite these lands over the company’s owners, in addtion that the falr value
of these lands covers the Investment amaunt in this company and the recivable balance due from the
company {note 9} as of December 31, 2016.

14) Lands invesiory

As of December 31,
Jordanion Divar 2016 015
Sorted Innds 1,002,318 2,781,651
Un-sorted lands 9,893,311 9,740,049
Tatal 1 29 12,511,700

As of December 31,
Jordanlarn Dinar 2016 20158
Casc ¥ 13.687,177 15,537,489
Less: Lands inventory impaimment provision ** {2,791,548) {3,015,989)
Total 10,895,629 12,521,700

- The item includes lands with & net bock valug amounted to JOD 10,895,629 ag of 31 December 2416
{(2015; IOD 12,521, 700) reserved for lnwsuits raised agiesnt the group.
- The average fnir value for the lands amounted to JOD 10,973,163 as of December 31, 2016 { 2015:
JOD 13,365,685)
* During the year 2016, Al -loban land was sold for e selling ptice amounted to JOI} 1,9 million which
led to B goin amounted o 34 354 10D,
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**The movement on the lands inventory impairment provision during the year was s follows:
As of 31 December,

Jordanian Dinar

2016 2015
Beginning balance 3,015,989 1,885,776
Provision reversal (369.276) -
Impairment loss for the year 144,335 1,139,213
Ending balonce 2,791,548 3,015,980

15} Finanoclal sxsets at falr value th otber com prokensive income
As of December 31,

Shnores in local listad companbes
United Arab investment company (prohibited from trading)* 3,288 3,288
Ainwan Investment Company- Jordan {prohibited from 10,056 10,056
trading)**
Al Quds Readmix*** 2,665 L2918
Toial 16,0409 15,262

*A pumhber of 109,600 shares from LUnited Arab Investments shares are reserved by court decision.
**A number of 11,831 shares from Ainwan Investment Company- Jordan shares are reserved by court
decision.
##84 number of 5,329 share from Al Quds Readmix shares are reserved against membership.

The movement on the fair value reserve during the year was as follows:

As of December 31,
Beginning balance {272,805) (276,452)
Chenge in fair valoe 747 1,647
MNet {272,058) {172,805}
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(n

(3)

The moverment o the provision durlng the year was as follows;

As ol Decermber 31,
Jordanian Dinar 2016 2015
Balance at the beginning of the year 29.313,040 24,773,919
Additions during the year 616,047 4,982 432
Provision reversal during the yaar (968,263) (443,371)
Balance at the end of the year 28,961,724 29,313, 040

Qobos for rcal estae development signed ogreement wilh The Wational Resources [mvestmenl and
Development Corporatlon “MA WARED™ on L7 Jonuary 2003 to buy londs in Al-Abdalin area/ Zarqa lor
the purposes ol Housing project, and these lands are reglsiered in the eompany™s name,

The group conducted impainment Lesting on Al-Sherg City projeet due to impaicmenl indications in i3 value
and has resulted in reversol to the provision by the amount of JOD 322,122 for the year ended December
31, 2818, the group used the method of aciual assessment for the projects thaough using, three dependent
evalustlon experts ond using the overage foir volue.

The project was divided into two phases, the company siared the construction af 253 ¥illo in the first phose
during 2005, and il is plonned for the construction works (o continue starling from the secord quarier of the
year 2016 an scparate phases up to three years, with total estimoled cost smounted o JOD 7,361,523 for the
flrs1 phase. This plan is based on inlemnal financing resources through selling a number ol assets owned by
the group ar sclling the project on singes tasis and using its peneraied cash (lows lo finance the next sinpes,
or atlracting new Investors 1o engape as a pariners in the development of the praject,

{2) Quobes lor reol estate development signed agreemen with Aqaba Special Economile Zone Authorlty on

Aupust §, 2005, foc which according to (he signed rgreemenl the company purchased kands Tor the purposes
ol the construction and operating of reol estales, buildings ond villas, the ownership of'thls land s translecrad
lo Red sea for real esime development Compony according 1o the rights ransfer agreement

During the fourth quarter off 2015, the company’s management has reached 10 an ngreement with Agaba
Special Economle Zomve Awhority to re-activole the project afier 4 years of works suspension, these
negatlallens led to the issuance of the Priime Minisiry approval doted Morch 6, 2016 1o extend the project
complellon perlod

The project was divided inlo five phoses to be compleled within five years, |ts ioal estimaled eost amounted
to MOD 18,685,045 bosed on internol finaacing resources through selling 2 number of assets owned by the
group or selling the project on siages basis and wging ils generaled cash Nows to (nance the nest slages, or
nitracling new [nvexlors to enpoge as a partners In the development of the project.

The graup conducled Impainment westing on Red sea project due 10 impairment indications in its value nodd
has resulted in reversal 1o the provision by the amount of JO» 153,855 for the yeur ended December 31,
2006 the group wsed the method of octunl ossessment for the projects though wing theee dependent
cvaluation cxperis and using the average [air volue,

Al-Andalusin Company for Tourisl Resorts ard Housling projects maln aperatlons are the construction of
¥illos on londs purchased For this objective for the purpase 1o be re-sold,

During the year 2014, number of vilias and lands costing JOD 52 Million were waived /disposed at cost
accourding Lo the detd resirucluring agreements with Jocol bonks ond other prowp liobililies setelments.

Dusing ihe year 2016, the company completed iks siudy of the Josses sssnelaled with the sales agreements

signed with its customers, which mesuhed {n a total lasses amounted 1 JOD 195,628 for the year cnded 31
Decemnber 2016 {2615:2,789,427).

3a
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4}

The company is currenily completing the infrastructure works and heahh club with a tolal estimated cost
smounied te JOD 444,338, in addition to the complelion of the remaining villos during the year 2017 with
a tetal extimated cost omounted 1o JOD 460,897,

Tameer lovestmend Company signed partership agrecment with Housing and Urban Developonent
Corparation for the purpase of the comstruction of an imegrated mesedentinl rity in AHGeza nrea, the
Corparation sontributes with the necessory lamds for the praject consiruction ond the company i3 assigned
to construct ond build the preject, then the revenues from the soles will be shored between both parties

according Lo the egrecd upon percentages in the contract,

After holding the peoject For five years, the company’™s mansgemenl eommunlesied Housing ond rban
Develapment Carporallon 1o conyglete the praject for which 127 building was complcled at di[ferent singes,
during the first quorter of 2016, the Prime Ministry opproval issued on Januory 4% 2016 to give the comgpany
a prace period of time for the preparation of new studies and work plon 10 compleic the praject with an
cstimated cost amounted 1o JOD 56,061,132 lor the first phose. For this purpose agreement lo be signed
during & months, this is based on inlernal linancing resources through selling o mimber of pesets owned by
the group or selling the project on siages basis and using its penerated cash flows to lirance the next stapes,
or atlrmcling new Inveslors to enpage s 8 pariners in the developmenl of the project.

The grup conducted impalrment testing on Ahl-Alazem project due to Impairment indications In its value
and has resulled in Impalrment amoumted te 30D 616,947 the group wsed the method of aciual assessment
for the projecis through uslng theee dependent evaluation experis and uslog the average fair vaiue.

Lands under development and pmject under consiruction includes bands ond projects at nel book value
amounted lo JOD¥ 53,262,544 as of Decernber 31 2016 {2015: 57,488,665) rescrvcd [ar kawsuils raised
agninst the Group.

17) Tradc payables and other credit balances

As ol December 31,

Jordanian Dinar 2016 2015
Accrued expenses 068,710 856,175
Trade payahlas 4,197,634 4,161,657
Contractors payables and retentions 1,534,358 1,214,606
Tax deduction deposits 112,663 120,180
Notes payable 50,000 50,000
Deferred checks - 4. 400
ETVET fund Fees provision 140,004 140,004
Other B2,346 102,317

7085,715 7349339

H



TAAMEER JORDAN HOLDING

(PUBLIC SHAREHOLDING COMPANY - HOLDING COMPANY)
AND IT'S SUBSIDIARIES (THE GROUP)
AMMAN — JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

18) Advance payments recefved against sales

tuy Jordaion Dinar

Total signed sales contracts
Total advance paymems
Total residential units

Sold residentlal units
Avilable residential unlts
Number of Ceded units *
Walue of the Ceded units *

I Jardorion Dinor

Total signed sales cantracts
Total advance payments
Total residential units

Sold residentind units
Avilable residential umits
Numher of Ceded units *
Value of the Ceded units *

* During the year 201 5, the group recognized revenues from the sale of 8 Villas for which its ownership was
transferred at the department of lamd and aurvey related to Al- Andalusia Project in the statement of profit

Al-Sharg city Tolal ma of
Al Andulugin Red Sen village Ahl Alwzem Project (Gardens December
Profect project Project vilins) 31, 016

157472352 20,724,504 - 125,000 178,321,956
4,441,165 16,153,024 53,689 118,599 20,766,477
588 260 2032 253 3,133
586 133 - 1 T20
2 127 2,032 252 2413
563 - - - 563
150,871,943 - - E50,B71.943
Al-Sharq city Taotal as of

Al Andalusia Red Sea villoge Ahl Alazem Project (Gardens December

Project project Project villas) 3, 2015

157,868,321 22 718 628 - 125,000 150,721,949
TO2TAS55 17,804,645 53,689 119,599 25,007,388
588 260 2,032 253 3,133
387 144 - 1 Tz

l 116 2,032 252 2401
55% - - - 555
148,227,549 - - - 1482275949

ar loss and other comprehensive income.

* During the year 2015, the group recognized revenues frown the sake of 16 Villas for which its ownership
was transferred et the department of land and survey related to Al- Andalusia Project in the statement of

profit or loss amd other comprehensive incotne,

19)

paid 250,000 to from the due amount of the loan,
20) lpcome tax provision

The movement on incame tax pravision during the year was as follows:

Jordarlan Dinar

Balance at the baginning of the year

Previonus years income tax and penalties

income tax due on current year profits

Income tax paid

Reversal of provision
Halance at the end of the year

SEAH SR TR NN - R Hiy N YER
This item represents the loan provided to the group from Jordan Kuwait Bank, during 2016 the group

16 s
1,916,837 837,372
248 431 79,465
241,005 z
(2.814) .
{19.885)
2 383,664 1,916,837
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Income tax expense presented in the consalidated statement of profit or loss and other comprehensive

income consists of the following:
In Jardanion Dinar pi | [ 201%
Income tax due on current year profic 241,085 .
Income tax on previous years 248,431 T9.AG5
Bolance st the end of the year 489,526 0465
Reconciliaton between Taxable Income amd Accounting profit (lnss) is as follows
In Jordanion Dinar 26 2015
Accounting profit (loss) 209,118 {11,679,878)
Tax difference 096,159 -
Tazable profit {loss) 1,205,477 {11,679, 878)
Income tax payable 241,095 S
Eifectlve Income tax rate “lls =

Current tax payable is caloulated at the tax rate 20% For the parent company and its subsidiaries in
acrardance with the new prevailing income tax law in Jardan No. 34 for the year 2014 effective from
January 1, 2015.

There are reservations over the Group's movable amd loimovable fands for the benafit of the Income
and sales tav depariment 1o settle claims which is tha right of the department, the group recognized the
sufficient provisions to meet these claims,

Tax status foy the companies within the proup:
Joriap Tamegr Holding

The Company obained Enal clearance from the Income Tax Department #ill December 3§, 2013. The
Company submitted its income tax returns for the yvears 2014, 2015, which wasn't audibed yet by Income
and sales Tax Department,

Tamear For investment
The Company obiained final clearance from the Income Tax Department tlll Decetwber 31, 2013, The
Company submleted Its income tax returns For the years 2014, 2015, which wasn't audited yet by Income
and sales Tax Department.

Al Madereon L Scoat AF Taghkellich
The Company obiained final clearance from the [ncome Tax Deparanent till December 31, 2013. The
Company submitted its income tax retwms for the vears 2014, 20135, which wasn't audited yet by [ncome
arxd sales Tax Departrnent.

AL Mad Lil Sonat AIKI i
The Company ohtained fina! clearance from the Income Tox Deportiment till December 31, 2013, The
Company submitted iis income lax returns for the years 20 14, 2015, which wasn't audited yet by Income
and sales Tax Deparitent,

i3



TAAMEER JORDAN HOLDING

{PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)
AND IT’S SUBSIHHARIES (THE GROLP)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Al Tiraz for Constry

Agaba branch:

The Company obtalned final clearance from the Income Tax Department till December 31, 2011. The
Company submitted lts Income tax returs for the years 2012, 2013 which was not audited by the sales
and income tax department yet. The company didn't submit the income tax retum for the years 2014
and 2015 till now,

Weat Amman Branch:

The Comgpany obtained final clearance from the Income Tax Department till December 31, 2013, The
Company submitted its income tax teturng for the years 2014, 2015, which wasn't audited yat by [ncome
and sales Tax Department.

Al- Dubas resl estate development Com

Aqnba branch:

The Company obtmined final clearance from the Income Tax Department till 2011, The Company
subsmitted its ncome tax returns for the years 2002 to 2615 which wasn't audited yet by Income anit
sales Tax Depariment,

MNotth Anaman Branch:

Years 2008-2009: there i5 case at the tax court where no final decision wes issued, the group recorded
Adequate provision related to this years, the company obtained Final clearance from the Income and sales
Tax Department from 2010 till 2013, the cotpany submitted the its income tax return for the years 2014
and 2015 which wasn't audited yet by Income and sales Tax Department.

Tlll.' Company nhtmnedt'rul cleu'nnu ﬁ'nm ﬂlelnunm:Tax D:purl:ment il 2008,

The group raised a case against Income and sales Tax Depariment to object on the imposed tax for the
years 2009 and 2010, the group recorded the adequate provisions in the accompanying financial
skAtEments.

Income and sales Tax Depariment audited the years 2311 and 2012 and issued its decision, the group
recorded adequate provisions in the provided financial statements.

The years 2013 and 2014 are still subject to asdit from Income Tax Depactment, the company submitied
its 1ax return for the year 2015 which wasn't audited yet by Income and sales Tax Department.

Ianfceth for construction

The Company obtained final clearance from the Income Tax Department till December 31, 2013, The
Company submitted its income tax retums for the vears 2014, (1 5, which wasn't audited yet by Income
and sales Tax Department.

Al- Rovvabet for real stite development

The Company chtained final clearance fram the Income Tax Department for the years 2000 and 2011
and 2013. The Company submitted ils income tax returns for the years 2012 and 2014 and 2015 which
wasn't awdited yet by Income and sales Tax Department.

T'm! Cnmpmy uhl‘.nmnd fnn]clmrnnun ['rum the Income Tax Department till December 31, 2013, The
Company submitied ils income tax returns for the years 2014, 2015 and wasn't audited yet by [ncome
Tax Department.
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) Lawsulis provision

The movemnent on lawsnils provision during the year was as lollows:

In Jordaniar Divar 2016 2015

Balance at the beglnning of the year 3,560,276 2,882,590
Additions during the year 301,527 677,686
Reversal of provision {1,304,029) -
Paid during the year (158,929} .
Transferred to Trade payables and ather credit balances {22,934} -
Balance ot the end of the year 2378911 3.560,276

Total amount of legal cases raised againsl the group amounted to JOD 6,712,863 as of December 31,
2016 (2015: JOD 7,013,365), accordingly the group recognized lawsulls provision amounted to JOD
2,375,911 where this provision includes and taking into account the related legal liabilities amonnted to
10D 1,820,208, The management and its legal counsel believes that the recorded provisions in the
consolidated financial statements are sufficient to cover any current and future obligations,

22) b lops -AL Awdalusio project
i Jordarian INuar 2016 2015
Villas sales revenue - Al Andalosia Project 3,069,675 4,742,085
Villas cost- Al Andalusia Project (3,172,570} {8,326,59)

(102,895) (3,584 434)

The group in 2016 recognized the revenue and cost of 3 Villas {Al Andalusia project) which the related
sale was completed at the lands depariment (2015:; 16 Villas),

25) Lands suics net profit- Al-Shavg clty

For the vear endled December 31,
in Jordanian Dinar 2016 2015
Lands sales revenue-Al Shar city 2,160,648 -
Cost of selling land-Al Shawq Cicy (2,083,969 -
76,679 -
This item resulied from selling a group of developed lands in Al-Sharq city by the group during 2016.
24) Qtherreveoues
For the vear ended December 31,
In Jordaminn Dinar 2016 2015
Gain from sale of Property and equipment 73,538 106,493
Gains of sales of forklift 87,580 -
Reversal of provision - Tax 19,885 -
Gain from Legal reconciliations 140,964 72,517
Ciher 37314 48,907
359,281 227017
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25) Adwinlstralive expenses

For the yvoar eaded December 31,

Jordanian Nrar 216 2018
Employees' salaries, woges and benefits 307,418 326,176
Social security contribikion 31,078 270903
End of service indemnity 676 5,192
Utilities 18,075 42,929
Rent 40,637 13,709
Gavernmensal charges and subscriptions 23,572 26,337
Vehicles fuel and oil 9,096 8,692
Maintenance 21,950 2470
Advertisemens 21,725 2,464
Stationary and printings 3,604 3,924
Hospitality 4,766 5,014
Professional fees 200,921 97,225
Depreciation 64,1 B8 60,397
Fines 36,100 124,446
Bank expenses 9,541 11,632
Companies conteol department awdic fees 82,160 -
Cleaning 10,318 3,663
Legal fees BATT 13,18
Genernl assemhbly meeting axpenses 9,270 9,200
Lawyer fees 3,687 1,452
Security 30,600 6,000
Valuation fees 20,402 18,581
Other 10,318 8,520
982,579 B35,636

26) BASIC AND DILUTED SHARE OF THE LOSS FOR THE YEAR

Jordamian Dinar 2016 215
Losses for the year {230, 408) {11,759,3413)
Weighted average for number of shares (Share) 86,840,292 B56.840,292
Basic and dduted share of the loss Tor ihe year { JOD/Fills) {D,0032) 0,1354)
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2T CONTINGENT LIABILITIES

2B)

2016 2015
Bank guaraniees 758,889 770,735
{Cash margins {7.500) £18,600)

Lawsuits ralsed against the group:

Total amount of legal cases mised against the group amounted to 10D 6,712,863 a8 of December
31, 2016 (2015: JOD 7,013,365). The proup recopnized lawsuits provision amounted to JOD
2.375.91 | where this provision includes and teking into account the related legal lisbilivies amounted
to JOD 1,820,205. Where the management and its legal coumsel belleves that the recognized
provisions in the consoliimed Fnancial statements are sufficient to caver any current end future
liakilities,

Lroing conecrn
This consolidated financlal staements of the Grong shows that there are some events and issues

which constitute & mojor challenge an the performance of the group in the future and these fssues
include the following;:

- There are reservations over the group’s movable and immovable funds due to lawsuits talsed againgt
the group for the benefit of different entities.

- The growp accumitlated lossas amounted to JOD (32,576,972) ss of December 31, 2016 representing
3o of the group capital.

- A deficit in the working capital amounted (o JOD 23,657,027

- The group incurred losses for the year 2016 emounted to JOD 280,408 and the group faces a high
debt - to - equity ratio amounted to 59% as of December 31, 2006 (December 31, 2015: 70%) as o
result of the decrease in the ownears' equity due to the accumulated losses of the group.

- The sccomulated Josses for number of the subsidiories companies exceeded halF of its capital ps of
December 31, 2016 in additien ta deficit in its working capital as follows:

December 31, 2016
{Aceumulated Deficit in

Paid-up lozaes) / retained working
Jordanian Digar capltal earmings capital
Al- Andnlusia company for Tourist Resorts and
Housing projects 6,000,000 14,386,539 -
Al- Qubas real estaie development Company 2,000,000 (768,754}  (20,694,301)
Al Timz for Construction 1L 2,977,224 -
Al- Madareon Lil Senat AlKharasanih 100,01 (10,082,514) {18971,130}
Al- Madporeon Lil Sepat Al- tashkeilich 15,000 (3,379,174} (5,567,187}
Tamear For investment 15,000 {12,825.874)  {18,511,367)
Al- Rawabet for real estate development 14,0040 {195,612) {165,612)
Red Sea Resort for real esisie Development 15,000 (4,032.218) (18,351.646)
Tanfeeth for construction 300,003 {879,185) {406,348}
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According to the text of Asticle (75 - A) of the Companles Law No. (22} for the year 1997 and its
amendments " should the losses nfthe limited liability company exceed half of its capital, the company's
manager o its management commities shall invite the company’s general assembly to an extracrdinary
meeling in order to decide whether the company should be liquidated or continue to exist in & manner
that would rectify its position. it the general assembly fails to reach a decision in this respect within two
consecutive meetings, the controller shall grant the company a grace perlod of not more than B month
1o reach the decision. If it fails in reaching & decision, the company shall be raferred to court foc the
purpases of compulscry liquidation in accordance with the provisions of the Law™, Ard According to the
text of Articke (B6) bis of the Companies Law No, (22) for the year 1997 and its amendments "I a
private sharcholding company is expased to gross losses so that it becomes unable to meet Its obllgations
towards its creditors, the board of directors shall Inviwe the company’s extraordinary Genera] Assembly
to a meeting to Isswe a decision, either 1o liquidate the company, or issue new shares, o any other
dacision which would guarantec its ability to fulfill its obligatlons. [f the peneral assembly is unable to
take a definite decision In this respect during two consacutive meetings, the controller shall give the
company a ane-maonth grace period to take the required decision. [n the event the company falls to do
50, it shall be referred to the court for compulzory liquidatlon in accordance with the provisions of this
[aw™.

The Group's management plan to address the going cocern indicitors are snmmarized as follows:

The Group succeeded during the year 2016 in achieving the balance between thres streams starting with
the completion of current peajects, payments for parts of the financial commitments to different parties
through legal settlements and reconciliations which resulted in relensing parts of the raservations over
the Group essets, and last stream was through the payment of all related administmtive commitments
and expenses necessary for the continuation of company's operations.

The Group was able (o secure the needed cash for the abave sireams through the liguidation of part of
agsety awned hy the Group and its subsidiaries in addition io collection part from the due recelvables
from Al~ Andalusia clients.

As for the year 2817, The Group will focus on its core business which is the “Real Estates Development™
and limit its vertical imegration and prepare it for the caoming grawth period through two main directions:

First: Moving to the full operational mode and the continuation of curremt projects to make the current
projecds as the main cash generating sources to flnance the current and futwre Group projects.
Sevond: Continwe in seitling dehts and remaving reservations and restrictions over the Group essets.

As for the plan, It is sormmarized in the following:

Al- Andalusla project: continue and deliver what is left of praject villas and collect the receivables from
the clients.
Zarqa praject: after the contlnuatlon of phase npe and starting the selling process, 2017 main target is to
continue finishing up to 40%a of the project.

Red Sea project: continue finishing phase 1 of the project and delivaring the sold villas to its owners
and collect the related remaning receivables, in nddition to start the completion and Gnlaizing of phase2.
Developing and selling of land plats owned by Teameer and its subsidiaries.

Selling of assets that are not useful any more to the Grovep and use the cash genemied in the above
maln streams,

Start the horizontal growth through the study of new projects inside and owtside of Jordan.
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FINANCIAL RISK MANAGEMENT

Overview
The Group has exposure to the lollowing risks from its use of financial instruments.

Credit risk
Liquidity risk
Market risk

Capital manngement

This note presents infocmation about the Group's exposure to esch of the above risks, the Group's
objectives, palicies and processes for mersuring and managing risk, and the Group's managetment of
capital.

Risk management framework

The managetvent has overall responsibility for the establishment and oversight of Gronp's risk
managemant framework.

The Group's risk management policies are established to fdentify and analyses iha risks faced by the
Grnip, o set appropeiate risk limits and controls, and to monitor risks and adherence o limits,

Risk management policies and systems are reviewed regularfy to reflect changes in market conditions
and the group’s activities. The group, through its training and management standards and procedures,
aims to develop a dlsciplined and congtructive conirol environment in which all emplovees understand
their roles and abligations.

The Group Audit Commitiee oversess how management monitors compliance with the Group's risk
management policies and procedures, and reviews the adequacy of the rlsk management framework in
relstion 1o the risks faced by the Group. Group managemeant underiakes both regular and ad hoc reviews
of risk management controls and procedures, the results of which are reported to the Audit Comamittee.
Credit risk

Credit risk is the risk of fnancial loss to the Group if 8 customer of counterparty to a financiel
instrument Fails to meet its contractual obligations, and arises principally from the Group's Due from
related parties, trade receivables and other debt balances, cash and cash equivalent

The carcylng amownt of the financial assets represents the maximwm credit exposure, The maximum
exposwre to credit risk at the reporting date was as follows:

Carrying value ms at

Jordanion Dinar 2016 2018
Due from related partiea 1,001,870 1,001,870
Trade receivahles and other debit balances 2,141,251 2475132
Cash and cash equivabenis 39,091 37925
3,182,212 3,514,927

The company’s exposure to credit risk is influenced mainky by the individual characteristics of each
customer. The demographles of the company's custotmer base, inchiding the defhult risk of the industry
ard country in which customer operate, has less of an influence on credit risk.
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- Liguidity risk

Liquidicy risk is the risk thed the Groug will encounter diffeculty in meeting the obligations asjociated
with its financial liabilities that are sottled by delivering cash or another financial asset. The Group's
approach to managing llquiddy Is to ensure, a5 far as possible, that it will always have sufficient
liguidity to meet its liabilities when due, under both normal and siressed canditions, without incurring
unaccepiable losses or risking damage to the Group®s reputation.

The Group ensures that it has sufficiem cash on demand to meet expected operationnl expenses,
including the servicing of fnancial obligations, this excludes the potential impact of extreme
ciemmstances that cannot reasonably be predicted, such ag natural dicasters, [n addition, the company
maintaing line of credit from its bank for sudden cash requirements,

The following are the contracted maturities of Ananciel lisbilities, incloding estimated interest

payments;

Non-derivative financial liabilities:

Carrylag  Contractusl 6 month 6-12 More than
Jordaninn Dinor value cash Mow or less Month one year
2016
Trade payables and other credit balances 7.085. 765  (7.085.715) (7.085,715) . -
Advance paymenis received against sales 20,766,477 (20,766 477 {20,765477) - -
Brue bank loan 284,118 [284,118) 284,118} = -
28,136,310 (28,136,310} (28,136310) - -
2015
Traxde payables and other cyedit balances 7349,339  (7.349,339) (7,249,339} - -
Advance paymenis received against sales 25,007,388 (25,07,388) (25,007,388} - .
Due bank loan 534,108 (534.118) {334,118} - -
32890845 (32,8%0845) (32.890,845) - -

« Market risk

Market risk is the risk that changes tn market prices, such as foreign exchange rates, interest rae and
equity peices will affect the Groug's profit or the value of its holdings of financial instnaments.

The chjective of market risk managetnent is to manage and control market risk exposures within
poceptahle parameters, while optimizing the return

= Currency Rizk

Maost of the company's financial assets and liabilities are in Jordanian Dinar, Most of the company's
transactions In general ace in Jordanian dinar accordingly, the company is not highly exposed to

forelan currency risk.

Fair value sensitlvity analysis for fixed rate instruments

The Company doss not account for any fixed rate financial assels and lisbilities at fair value through
comprehensive income, Therefore a change In Interest raies at the reparting date would not affect

congolidated staement of profit or boss and other comprehensive income.
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Intercat rate risk:
At the reporting date of consolidated financial statements, the imterest rate profile of the Gronp's
Interest-bearing financial Instruments was as follows:

Jordanion Dinar 2016 2018
Fixed Rate Instruments
Financiel Liebilities 284,118 5M.118
284,118 534,118
(rther market price risk

Equity price rlsk arises from financial nssets at fair value through other comprehensive income held
for mesting partially the unfunded portion of the Group’s obligations as well ag Investments at fair
value through profit or loss. Management of the Group monitars the mix of debt and equity securities
in its investment portfolic based on market indices. Material investments within the portfollo are
managed an an individual basis ard gl buy and sell decisions are approved by the Risk Management
Commitiee.

Capital management

The Group's policy is to maintain a strong capital base to maintaln investor, creditor and market confidence
and to sustain fiture development of the business, Capital consists of ordinary shares, retained eamings ard

interests of the Group.

The manegement moditors the retum on capltal, which the management defined Bs net operation income

divided by total shareholders' equity.

The management secks la maintain a balance between the higher returns that might be possible with higher

levels of borrowings and the advantages and security afforded by n sound capital position.

There has been no changes in the group’s approach to capital management during the year peither the group

is subject to externally imposed capital requirements.
Dehi-to-ad{wsted Capltal Ratio

Jordunian Dinar 216 2015
Total Debt 312,895 883 38,367,958
{Less) cash and cash equivalents (E.160,659) (45274}
Net Debt 31,735, 186 38,322,684
Adjusted capital 54,174, T 54,454 367
Debt - to- adjusted capilal ratio 59% TH%
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Falr valoe hierarchy
The table below analyses financial instruments carried at foir value, by valuation methad. The different
levels have been defined as follows:

Level I: quated prices (nadjusted) in active markets for identical assets or labilities

Level 2: inputs other than quoted prices included within Level | that are observable for the asset or
liability, either directly (i.e.. as prices) or indirectly {i.e., derived firom prices)

Prices quoted in sctive markets for similar instruments or through the use of valuation moedel that
includes inputs that can be traced to markets, these inputs pood be defend directly or indirectly.

Level 3: inputs for the asset or lisbility that are ot based on observabde market data

{unobservable inputs),

A Asvets and liabilities that are measured at fir valwe on w recorrlog basis:
Jordantan Dinar Book Yalue Fulr ¥alue

Level 1 Level 2 Lovel 3

2l December 2016

Cash and cash equivalents 1160699 1,150,699 - -

Due bank loons 284,118 284,118 - -

Financial assets st fair value through other

comprehensive [noome 16,000 - 16,009 -
1

Cash and cash equivalents 45,274 43,274 - -

Due bank loans 534,118 554,118 - -

Financial assets at fair value theough

giaternent of other comprehensive income L5262 - 15,252 -

Management believes that the carrying amount of these financial essets approximate their fair value.
There were no transfers between level 1 and kevel 2

B. Financial assets and linbilities that are 5ot measured at foir value:

Jordonien Dinar Book Value Fair Yalue

Level 1 Level 2 Level 3
3 December 2016
‘Trade recesvables and other debit balances 3,021,677 - 3,021,677 -
Due from related parties 1,001,875 - 1,001,870
Investrment in assccinte company 31,296,728 - 3,296,728
Trade payahles and other credit balances (7,085,715} - {7.085.715) .
Advance payments received against sales (20,766477) - [20,76647T) -
31 December 20135
Teade recaivables and other debit balances 3,370,700 - 3,370,700
Due from related parties LLO01,870 - 1,001,870
[nvesimant in associate company 3309319 - 3308,319 -
Trade payables and other credit balances {7,349,339) - (7,349,339) -
Advance paymenits received against ankes (25,007, 18E) = {25,007388)

*Management believes that the carrying amount of these financial assets approximate their falr value
There were no transfers between level | and level 2.

N COMPARATIVE FIGURES
Comparative figures represent financinl statements for the year ended December 31, 2015.
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